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Abstract:

This study aimed to analyze and estimate the impact of trade openness on economic
growth in the light of Saudi Arabia's Vision 2030 during the period (1988-2022), as
trade openness is one of the means that contribute to driving and strengthening the
activity and economic growth through the ability to compete and diversify in the trade
of goods and services. This study focused on Saudi Arabia, considered an essential
country in the region due to its expansion into different economic sectors and its
substantial oil reserves, which help attract capital in all its forms. The study also
highlights the Kingdom of Saudi Arabia's Vision 2030's influential role in activating
trade openness policies on economic growth. It applied the autoregressive distributed
lag period (ARDL) method and concluded that there is a long-term cointegration
relationship between the study's variables. The results show a positive impact of Vision
2030 on Saudi economic growth; in addition to that, improving governance indicators
play an essential role in Saudi economic growth.

Keywords: Trade openness, Economic Growth, Governance, Saudi's Vision 2030.
JEL Classification codes: F43,040,010,F10
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B syl AEe jeels ) (535 Lae el e 0sSdl

crasall Jlsd — (S lodl 2 Jgan

. vie Adgaall t dad | .

O5Sud) (Ggiuna 45\31.53;:2\ . duguaall t dand G puiall

%5 AN gsiwa )

0.627 3.00 1.305

JsY) Gl xie Ln(GDP)
0.000 2.97 4.522
0.561 2.97 1.44

JV) @l e Ln(TO)
0.000 3.00 4.40
0.810 2.97 1.50

I Gyl e Ln(EDU)
0.000 2.97 4.51
0.361 3.00 1.83

I @l e GFCF
0.000 2.97 6.30
0.290 2.97 1.55

JsY) Gy aie INF
0.012 2.97 3.36
0.879 3.00 0.56

JsY) Gy aie DCPS
0.000 2.97 5.22
0.359 3.00 1.52

JsY) Gl e Ln(LF)
0.000 2.97 9.45
0.542 3.00 1.48

I Gl e Q
0.000 2.97 9.79

Laall) dlag] et gl

25V ¢ aay) Aaall i) duhall crial iadll Judbd) of ) (2) o) Joanll 6 i) cpglad
Sl (85 Al (BaesSall Slwsgall Basa cadil ¢ pasSall GUY) (L) g Uadl) adetl) (gl
el e IS dugunal) Jlgd = (S i of ) (ADF) gausall (Jlsd — S) Slaal [l 3 Lgibisiss
il dacaill Jod s asles (%35) A2 (gine e, Aallaall lgnad b ddganll i) (e JE dallaal)
Cinsal 38 il aead JV) Gl T vie W L lgbsies 8 chaial O€u pre e pan )

ECIRLHTE LI | JFEVEN
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) shlall i aae waad L) S oz dgail) dyhiiul GllXSg ¢ 3yakall Clilall e g 48 (jlasal

el Shalall el eVl asal) wass sl il i3 Jgaa

((AIC, SC,HQ,LR FPE) julaall (1o degane o slac) JUS e lliy

Lag AlC HQ LR FPE
0 17.150 -1.32 17.156 NA 1.095
1 6.510 2.437 7.25 57.00 3.52e-07
2 6.165 3.633 7.434 15.55 2.02e-05
3 -239.16* 6.633* -238.07* 29.19 6.08e-09*

Laall) dlae] et gl

2Ly 5 (3) s Aahal) zigal JaY) el shlall cly s of ) (3) p) doand) & gl i

Co-integration Test & idall Jal<ill ¢ guilaga jLid) -

uled) Aglle e

Sl IV ) e Al Wi e ¢ JgY) Gl die Eiadll Jedledl pres (S e ST 2a
JalSill st DA (e Ll dedladl 38 (g JaY) dligha 405058 dDle dga 4l<a) (1o Allais) llia

Lne & LS milul) cul€ HLaay) 13 cha) aiey .Johansen & Dinardo (1997) sysh (2l & jidall

(4) 65> Jssad 3
pdall dalSall Gaumilasa jlasl i 14 J g
clgaie 2o A L) dajall Aedl) | AdlaaY) | clgade ae Max Critical dllaiay)
& idial) Jalsil) Trace Critical Prob. * * dndal) Jolsil) | Eigen | Value 5% | Prob. **
Statistic Value 5%

None * 114.591 40.291 0.0000 None * 84.215 | 25.4820 0.000
At most 1 * 56.240 37.549 0.0006 | Atmost 1 * | 31.581 | 23.3151 0.002
At most 2 * 19.461 23.420 0.0769 | Atmost2 * | 16.340 | 17.4720 0.040
At most 3 * 0.2504 4.195 0.554 | Atmost3* | 0.1944 | 4.1842 0.459

Caall) dlae] et gdaal)

Dkasly Trace Test [lodl cues @jiddl JalSll cpgatie 3sa9 (4) p) Jsos 6 ) ekl
Jalsall jlod) il gld ellhg duhall cluaia gu %5 Lgies s e Maximum Eigen Value

Al e n JaY) Alisk ADke dgag 35 o il
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Bound Test didal) Jal<ill agaal) i) -

gl sl e %5 5 %] A2 (g5 die ddgaal) aidlly dilas) F dad (4) ) Jsaall muas
oAbl Gihaie (o ade JalSs dgag pae o ud S djteall dumjill lasl g LR 13 o
F el (1) Wl asaall (e Jily 1(0) Liall agaadl o ST Liguenall F i il 13 casaaill aag
B A asll) Alall Al lpaie n JalS5 asag pae ol dgag o aSal b ¥ L (il gan)
Slo J5 Alall o3gh cilgaall F il 1(0) Lial) apaall e 8 Lgunall F e il L 13 25 Lgalss
On diide JalS5 gag Ao dn Sl 5 Al L LAl Ghatie n dide JelS agag e

Adgaal) F Aa@l (1) Llal) dgoad) (e 5T guonal) F e (35S0 o cpaaty 43l il

gl jladl :§ Jgan

K=8 dc F dq8 Goiwa 2ic F dad | F 408 Adalaal)
% 1 ¥ Ggiua % 5 AN Lgaal)
LAY I(1) 1(0) I(1) 1(0)
dag 4.29 | 3.59 | 3.61 | 2.73 14.21 GDP =
f (To,EDU, GFCF, INF,DCPS, VIS, LF, IQ)
dal&s

Caald) dlae] et gdaal)

JalSs Ao gng 350 @ ol (il Joy Anjieall ducapdl) by ) (5) ) san A gl e
gl F el (1) Wl 250al) e 5T dugendll Foda (Y @lldg %5 disins (s5iase Yo o jidie

Jishll gaall e ARDL syl alasiols Al z3gas ol s 16 Jgia

G e L) & purial)
(p-Value) dslaisy) (2) zisa (p-Value) dduiay) (1) zisaid

(0.000) 0.915%** (0.000) 0.937%** A(LnGDP)
(0.02) 0.076%** (0.07) 0.034 * Ln(TO)
(0.000) 0.580%** (0.000) 0.497*** Ln(EDU)
(0.02) 0.059** (0.02) 0.055%* GFCF
(0.08) -0.035* (0.08) -0.035* INF
(0.000) 0.642%** (0.000) 0.224%** DCPS
(0.000) 1.584*** - - VIS
(0.000) 0.571%** (0.000) 0.515%** Ln(LF)
(0.02) 0.391** - - 1Q

**xx ** and * are representing the significant level of interval at 1%, 5%, and 10%

respectively.
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se Bl 5 %5 5 %10 AV Slisias vie sagmadl (b)) sl Lo (L) pal) a4
sall o abe Al gl Slend bl 8L Ll adcatl) o) Laadls (AT dals e - )
gl of 15 A Phillips Gk ae @ils @lldg %10 AV (grime vie Ja) dish (s35nall (sala)
.Ghosh & Phillips (1998) dsshll saall e (salaiyl sailly jumy adaill

GLaBY ) gaill 7 3gat D leal Asppasiil) 5,380 ¢ ) ) (6) 3y dsias (2) by ziselll & il i
“iie G leal) el 0 Lulie LSsall lyige 52030 Lg) Jacar (531 yuiiall dila) 2ay el
Db (Al A gl Aelaal) JUIS a5 Ao gradl L pel) ASLaall L Lo s€al) ilisns al) B350 (S
ans lo (Sl AailSes slal Babous cdpalanill Bagad) cdasSall Alad clayYfkinll ity asbid
250 1385 ¢ 2030 Lj 5 AaSoall ydiga aSatl) 30y 45% Moo ()lal 2 By dales ai) ¢ g saadl
Ao DA (e AkiaT oy ) pajall S8 sas Lalid Tgna pum lly dug 0 o3gd (lay) ) (o
r S <A e ashall a8 Audpal) Alabee RS Kass bl Giag cleliall

Log(GDP) = —0.06 + 0.076 To + 0.580 EDU + 0.059 GFCF — 0.035 INF
+ 0.642 DCPS + 1.58 VIS + 0.57(LF) + 0.391Qg + u

omadll ol e ARDL 4k aladials dwhyall migad jalh 305 27 Jgaa

& S Lsall el

(p—Value) ddliay) (2) zisalll | (p—Value) ddlaiay) (1) zsailt
(0.12) —0.08121 (0.11) ~0.07291 D(LnGDP)
(0.411) ~0.0015 (0.420) ~0.0016 D(LnTO)
(0.000) 0.083*** (0.000) 0.035%** D(L1.LnTO)
(0.017) 0.092* (0.192) 0.041 D(LnEDU)
(0.41) 0.874 (0.92) 1.180 D(GFCF)
(0.78) 0.135 (0.18) 0.834 D(INF)
(0.000) 0.851%** (0.000) 0.462%** D(DCPS)
(0.140) 0.648 (0.149) 0.590 D(LnLF)
(0.02) 0.391** - - IQ
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(0.000) 0.561*** - - D(1Q)
(0.000) -0.263*** (0.000) -0.203*** ECT(-1)
(38.813) (35.501)

- 0.9551 - 0.9201 R-squared

- 0.9241 - 0.8914 Adjusted

- 0.6725 - 0.6180 S.E. of regression

31.480 - 25.180 Log likelihood

(0.000) 253.215 (0.000) 234.52 F-statistic

*xx ** and * are representing the significant level of interval at 1%, 5%, and 10%
respectively.
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Jealall il (ge %95 s sty (el gaill ¢ derl) ¢ glal) Z V) o IS 3 il o G L]
AN dad ) Ialids Adle Ly B0k ey 138y peadl) gl o (gagnadl (galea)) sall b
Lacaydll o Ji Wl ey . %35 g msaca) Uadl) ddlaal e Ja (Prob=0.00 ) F las ¥ dslasy!
2022 - 1988 55l DA (s3snaad) (52l gail) daa o Lyl hyaial il dlia "ol g5 A
(Diagnostic Test) duadiall clady) -
n opli il aae Ladly (Uasll aad A BlayY) Ladl) lesey ciliball duaiial)l ey Gasd o
(8) o) Jsan s (Ahsaae ad 3sag pae Lidly ¢ laaiYl Jagpiall oulall il are sl (el
Lppall dpapdl) laal P e el ) Lo ahaally dishll o) Lo clabeall il )
Join b ) oS5 Tl 55Kl cOICa) d5mp i il 1 (8) ) oin (o Aempdiial) L]
%5 e ST CHLEAY) paes Adlain) Y JSLaal) el e Aola@) z 3l gla Auawidall o Lasy|
deadil) chlaay) 8 Jass
F-Statistic 4 BN

16.4820

0.455 [0.325] Uadl) aad s Lol Y dl<ia

9.207 o
0.571[0.372] Uasll s ol il e 1S
11.154 - —
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