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Applying the Investment Accelerator Model in the Kingdom of Saudi
Arabia Economy

Emad Omar Abbker Ahmed
Bussiness Administration Department, Shagra University « Kingdom of Saudi Arabia

emadomar@su.edu.sa

Abstract:

This study deals with the application of the investment-accelerator model to the
economy of the Kingdom of Saudi Arabia. Quarterly data used from the first quarter
2010 to the fourth quarter 2021. The study aims at identifying the effect of change in
income on the investment. It uses a descriptive-analytical approach, applying the
econometrics technique to build, estimate, and test the model. Furthermore, the study
applies the unite root test and cointegration technique to analyze the data. The results
revealed that the change in income has a significant effect on investment in the
Kingdom of Saudi Arabia. The magnitude of the investment accelerator is 0.57. The
increase in the income change by one Riyal causes an increase in investment by 57
Halalas. Thus, the adjusted determination factor is only 16%; only 16% of the change
in investment is accounted for by income changes. Moreover, the results of the study
show the weakness of the explanatory power of the investment accelerator model in the
Kingdom of Saudi Arabia. The study recommends the reduction of the value-added tax
in order to stimulate investment.

Keywords: Accelerator, Change in income, Investment.
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& Adj R? Jaadl yaatl Jalae . z3saill (b Chaasil) gy cplal) G ilCha 3gag pae daca
LoV AlShe e g il oda dath 0.16 z3sall b diad Citlis (zisall 35 5asal Gubike
Uie (o gz 3gall sla il g LS AR (1) oY1 A e SN laniVI Al dila) Gyl e S
gl Chragh egug Galall A

i g (1) JSally cJarque—Bera ha—ebla HLid) aladiul wiiw (Bloall canhal) aygill pandial -
s oLaaY) 1as

Jarque-Bera u—dlla jladl) :(1) J<&

12
Series: Residuals
Sample 2010:3 2021:4
10 Observations 46
8 Mean -2.00E-11
Median 1256.595
6 Maximum 40318.20
T Minimum -3651054
Sd. Dev. 18228.94
4 | Skewness 0.219076
Kurtosis 2.771047
2 II I III I Jarque-Bera 0.468426
o .. | . . Probability 0.791193
-40()00 ?()()00 ?0000 AOOOO

Gl dlae) (e 1 gaal)
@sls Jarque—Bera dxlas] of Cus ¢ oanh mis gis5 Glad) o kel (1) J<al e Laadly -
. 0.05 < (0.79 = Probability) dllasy) daslly 0.468

ol LS L) Jaad okl 7 3el) ey lling-
Y=167594.7+0.57X+0.40AR e, (4)

& e e B2 e Jaee o) s 1 jLali) Jana gigad B BN jaw Jua )y 4.3
aaal) = 3sail) maay g Glna) e 58U jaw Jare ST LAY (2) ) lnaY) dase zisad
teh WS

Y=Bo+B X —BoXot+u (5)
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22021 abell ml )l 2l 3 2010 alell Js¥) aoyll (g 5l DA 5231 yras Jane iy Xt off s
Jare oty Ladie L) & il laie magiy e L) ) Al 82500601 jae Jare dalae Jia3 By
S 3)lse Oad Asaad) Qs Lyl Canes 5HLEY) Bl 55 of aigig cBaaly sangy 33 yeas
Jalsall laal eha) sy B8 e Jame ki 1) ae Clskie SO e O5Sh z 3salll maal-
A(5) zaseall LaaY) & (5) Jsaad) sy Aiasl) Aleadadl il (s (apdidal &l il

(5) isell sl Julsall Gslagn Lia 1(5) dssa

assumption: Linear deterministic trend in the data

Series: Y, Xjrand Xy

Lags interval: 1 to 1

Eigenvalue Likelihood 5 Percent 1 Percent Hypothesized
Ratio Critical Value Critical Value No. of CE(s)
0.571 55.7 29.68 35.65 None **
0.223 17.53 15.41 20.04 At most 1*
0.128 6.16 3.67 6.65 At most 2*

*(**) denotes rejection of the hypothesis at 5%(1%) significance level

L.R. test indicates 1 cointegrating equation(s) at 5% significance level

Gl dlae) (e 1 jhaad)
adll N elliy %5 lad Jlaal die Sjide JalS5 agag ade duaj by (5) Jsaall e Laadl -
Critical Value s all sl (i 7 35aill & AN il pasall Likelihood Ratio Jlaal) duwdl 4 gusal)
oSal) (S 13gag el ) JalSal (pagaia dgag (o) bl daajil) o i 1385 %05 digina (s5ina Nic
Cilpriall o3a aais Yy LYy B2 e Jaeag JAA 3 il o sl Aligla 4l ADle agagy
die aill galatiad (Karg ALelSia Al Alid) i o A3 (o gty LS (anill laguans oo

lgbisine
OLS dalall (gl cilasyall dinyha aladiin) S tdaubidl) ANSEL LISl (5) a8 g igall) i .5.3
(5) gasal it il (6) sanll g ¢ ol
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(2025) 1 :22a]) <18 ralaall o sl 5 3y oY) o shall Alse

(5) o g asall Jladly s w3 1(6) Jgan

(5) gisail B Yy golil) yicial
Jiall el iy sial) (t) Lilas) Juaiay)
Constant 170472 17.07351 (0.000)
Xit 0.572853 2.657759 (0.011)
Xot -2082.636 -0.327494 (0.745)
AR 0.402038 2.763358 (0-009)
(R? = 0.20) (Adj R? = 0.14) (Prop F = (0.03)) (DW = 2.04)
Prob ARCH Test = (0.98). Prob Jarque-Bera Test = (0.82)
Prob White Test = (0.92) VIF = 1.08

Gl dael (et gdaall
t s LS (6) dsaall iy o by Hoidl zisall maar -

Y=170472+0.57X-2082.636Xy +0.40AR ;) +ey (6)

0.05 Gty 0.82 slss Jarque—Bera haraljla HlaaY Lllaa¥) dedl) of (6) Jsand) (e LDl -

cmb g 395 sl o ) el 3

(M Bl d5as pe mag iy 2 sael) (e A DW Guils= Oy Jlosl) ddlas) -

pe Baind Jsd mas 0.05 (o ST 25 0.98 (gsls g ARCH (i)l 5LadY dlaal daidl) —

= .l S5 AR () () A5 e AN sV dalea 5pdhe Ligies of WS L I Lals ¥ AlShe 35as

okl (DS il dsag ade duajd Jsd (Prob White = 0.92) culy HLasy laal) dail) s

zagelll (8 Chuagill sousg

hal) L)Y Al dgag aie maag a5 10 23l oo J& (VIF=1.08) ) adcas Jolas dad —

Kot Xyt el o

eges bl CIEAT (I LLa V) e o J (5) Ay z3sall (i (6) Jsand) pilu e Bl -

coaeial) adl) Bl Vs dgalll Chaass

0.05 356 a5 (0.745) Jleia) ) Zawailly 85U jras Jane Labeo 80l AlaiaY) Lol cialy —

Aageadl Gapal) Al L) e 53w Jaaal (ssine i dsmg pae daajh Jol asiy
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zasalll il b Lgbigies die Lgaladia)

s ¢ I Bla V1 Ahe dsag ) @ colaly SLna) Jane z3seil Ll JSLaW apiids o5 —
S Lol V) (Sl e JA - 3gaill maaly ARy Jo¥1 daall (e (S laaiy) 7 3gai dilials Leadle
Lageadl Lape) ASkaall & HLenal) e Jaal) eyl (gyina 480 agag ade (ajh by il ol -
Yol Was Jlaa) xie

Cu.'aj]j ‘JL&JJ\ d;.’.a S\:ULJ &= :‘jﬂbh bu‘g\ 2\.\;_9.4 L;‘QJ 057 L»S_gl.m'." JLQ:\:\MY\ d;.’.a dalaa SJABA -
Alla 57 laier i Hlenal) old asly Jly Jaall s 13)

o 50 0.16 o eass 1385 daih 0.16 Jlein) Jaes z39ad Janal) paaill Jalas dad cialy —
@A) e aagis cAhia w3gaill Dol sl O ) pd5e sy cJ3al st e ey L)
gl Lapall ASledll 3 2ol clpas GG L] B 5 dagae

Cincagly oz isaill 8 dega Cilpiie Jlig] (sl L) Jane z3sad (8 B3 e Jaea gl &5 -
Ligine (ggiwe die HLELY) o 53 jras Jaeal Edliasn) ANS 53 T gag ade dumj Jod gl
%5

Jsd il Cinasly 33l e Jaa o) de z3saill 8 daeiall ladd) Lol ¥ Ao (andd o5 —
LAl lyuatg B jaw Jame G daxie el dali) KK d9ag ade A b

rciluagilly Aalal) .4

5l DA D gead) dyal) ASLeall bl o HLeia) Jans z3sad 3kl dushyall Calaal (aaas o Labia
Ly 4] ciliagi Lo aoe Adlad) Ayl il caain) 22021 alell il ayll () 2010 abell Js¥) o)l ha
by Ayl Joall 8 (2011 edlang s5la) Al LS 4 (Turhan And Teker, 2010) o JS

L) e (daall) JleaY) sl bl 5 ssm lasall 8 (2014 «0958T5 z )
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L) uaat 8 g Jaal) sabyl Allad) <Y aea

Spalally cCipeall jeu o A HLEAY G gead danjall ASLedll i LR Ciladna e dudd syl

aalal) daild

L) Bl aalal) Y

pstell s LS Alaa Lo gradd) Faspell ASLaall 8 Laylal 5lal) Cielima ¢(2022) <SS jae slae caa]
15 sl (Laglgill
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02023 il 25 & 4yl) < ¢ hittps://www.stats.gov.sa/ar/823
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dpgrad) Al ASled) Al GhlEdY) Gatia sl el adsd)
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pagmaadl dupall AShaal) ¢yl (JgY) dasall yg 550 25

Drasat, las .ARDL g3gai alasiuly (! & aldll Ly claaas ¢(2016) cdages ¢ Hslae

22016 43 22l (2N « Administrative Sciences

eind) L) skl AU Aanla®Y) casaall ((2011) cagmmna oSl iy Gl Gala cBlin
22011 31 Alsall Bl el dunpall daall cdappall Jall 3 il
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(2025) 1 ;2381 18 :alaall o BsLaiBY 5 i 1Y) o slall Alas
@kl
Lyl clpaaie by 1 (1) Joa

ugie fawd e 53 e Jaeey o Lagraadl <YL adlarg 33l lenYl) Aol

(Vo) 2 | () oy | 2 dma| (1) B3 (Vo) 2 | () gy | e o) (1) B8
(Xae) Bital (Xae) Btal
166271 | 638,8 | 1.7158 2016q; 124,429 | 471,1 | 0.7604 | 2010q,
175,411 642,8 2.0729 2016q2 159,577 485,7 0.7262 2010q2
162,637 652,3 2.2806 2016q3 149,856 489,9 0.722 2010q3
184,703 653,5 2.1955 201604 178,719 533,9 0.7349 201004
153,623 6354 1.8865 2017q 133,554 520,5 0.75 2011q
187,222 | 640,5 1.741 2017q; 172443 | 5376 | 0.7148 | 201lq
155,762 647,2 1.7946 2017q3 189,421 556,3 0.6042 2011aq3
167,844 645,2 1.8245 2017q4 173,607 564,2 0.7089 2011q4
171,690 655,6 1.9542 2018q 166,208 566,9 0.8323 2012q,
142,176 654,2 2.4145 2018a2 174,370 573,7 0.9062 2012q,
143,617 663.4 2.6192 2018a3 173,141 583,0 0.95 201243
152,617 666.,6 2.816 20184 175,726 572,9 0.9767 20124
163,829 664,7 2.9343 2019q 167,717 568.0 0.9759 2013q;
169,691 660,0 2.8216 2019q> 185,458 583,5 0.9582 20130
174,075 658,8 2.5138 2019q3 205,205 605,5 0.9582 2013q3
211,961 660,8 2.2577 2019q4 138,709 601,5 0.9207 201304
156,190 652,0 1.8862 2020q; 161,835 604.9 0.9538 2014q,
155,890 620.4 1.1279 2020q2 174,844 607,0 0.9517 2014q
148,993 625,0 0.916 2020q3 213,533 615,8 0.9459 20143
156,899 638,0 0.839 202004 191,490 617,0 0.8916 2014q4
162,047 630,8 0.8072 2021q; 162,404 621,2 0.8162 2015q1
148,054 632,2 0.7937 2021 192,947 639.6 0.7739 2015q2
146,077 | 6682 | 0.7962 2021q3 213,851 | 642,7 | 0.8282 | 2015qs
156,434 678,7 0.8428 20214 213,081 641.,6 1.1004 201504
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