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Impact of the Foreign Exchange Rate on balance of trade in Jordan for
the period (2000-2019): An ARDL Approach

Turki Alfawwaz
Lusail University, College of Commerce & Business « Qatar

talfawwaz@Iu.edu.ga

Abstract:

This study aimed to show the impact of the foreign exchange rate on the Jordanian trade
balance during the period (2000-2019) by showing the impact of both (real US dollar
exchange rate, nominal exchange rate of the pound sterling, nominal euro exchange
rate) on the Jordanian trade balance, and both the descriptive and analytical approach
was used using the method of ARDL. The results of the Augmented — Dickey Fuller
Test (ADF) showed the stationary the study variables at the first difference, and the
Johansen Co-integration Test and the Bounds Test for co-integration showed a long-
term co-integrative relationship between the study variables. The results of the study
also showed a statistically significant positive effect of (real US dollar exchange rate,
nominal exchange rate of the pound sterling, nominal euro exchange rate) on the
Jordanian trade balance.

Keywords: Trade Balance, Exchange Rate, ARDL, Jordan.
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Ll adly Capeall slaad (s Aasiall sy Zaca i) pa 850 Sllg %10 ANV

slaly) sl Sl jlasiy) Ayl aladiul o Al clerall Was Jlgag cplall Jalas pladinl b ol LS
A Alls b clesal) ddas Jlsag cpball dilas lasiad 2 Gus dall) Asles Jlatl (ARDL) ejsal
(VAR) dila 5 (VECM) ik alasiuls dlabeall jusis

(Diagnostic Test) duadiall c))lasy) 4.4

@l ase lasly (aad) aad 33 BlaY) Lasl) lies Gl @llaaY) g aael sl Ll S
djiall dacaill Hlaal Jaf e @y (S JaaiVh dag i) culall @il aae ladly (Uadl) ax opls
Cad (6) o) Jsaally ARl JSLadl) el (e (S dgmg oo o pall Al Lpasas Apastiiil) laadl]
Lahlaay) el il
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Lol @l)laay) 1(6) ad) Js

Uadt) 2t 5130 Jalis,y) ASdia

F-statistic 11.90276 Prob. F(2,1) 0.2008

Obs*R-squared 16.31467 Prob. Chi-Square(2) 0.1003

Uadd) aa ol il ae A<

F-statistic 1.005011 Prob. F(13,3) 0.5741
Prob. Chi-

Obs*R-squared 13.82543 0.3863
Square(13)

I )iVl hag pdial) (il ase ASia

F-statistic 3.513045 Prob. F(13,10) 0.1570

Obs*R-squared 7.183744 Prob. Chi-Square(3) 0.1663

Llay) Al<ad) b dbiadly A0 JSLaal e dubal) zigal gla ) bl Jaaad) B bl el
O el (A laaiVl dog i) cplall s are ASaas lhdll aa uls s aae Ahag ¢ S
Ay agag are Slo pall S Ljtall dacajdll Jsd & by %5 e ST @AY aues dllaia)

%5 AN (s vie JSLaa

luagilly gl .5

D aall (el Yol Cipea jen) B Jiaially i) Cayal) e S Gl ) Auball o

=2000) 55 Pla S3¥) @l el o (o) g5l Cipen o ¢ o) Sl i) ial) Ciyea

ol LS il i (2019

SV @t Ohaal) e aial) SaY) gl Gy sl (gginay alad) 1 25 geiliil) cupglal —1
Sl (525 82y Bang loer sl K] Vsl Cipa e 83l o Cus %5 AN (g5 e
Jalsall @il ae S Sl Llile (4.84) lsier Saal) Julitg (S (@ladll i) Gy ¢ i)
Ly ae pajlaing (2015/2014 cdagy) dus (2017 cdis) duly ae Gilsn Glldg (gAY
.(Sagib & Sana, 2012)

@il Ghadl o ) Sulpay) 4l Giya e sinag s i agag gl cupglily —2
Basly Sang e cen) SR ddiall Cipa w83l Of Cus %10 AV (s 2o S3)Y)
Gli pe S s 5ble (9.57) Lhake Jaad) ity S99l Ghisal cpens g iyl ) 535
Aainl) Cleal) e Jhalia¥) s g lily chabaall aas 83l ) @Iy g S ((9AY) Jalsal
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(2018
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tob L Auhl) ag cAadll il e slae Yl
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Aaaly) Aad) jisdaiy ddadill s ygieddl daldg iy gl (mnsdtg dueliall Glatidl i

Dhlie (e crataall Jal (e daaly Jabadg bl i) 85 31 gala®Y alaill s e Jaall =2
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Glatially Gal) g dal e Gpe liall chlenu) Qia e 5,08l g &l iy el e Jaad) =3
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. an ‘k_bbud\
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e dane daala ¢ uadll agle s dlailly Aalaai@¥) askell LIS cylanll aglall aud (350 da gkl
) 8 ySs

cBlal) aa A Sl Cipa e L (2018) - alle saal ¢ Jesally sl e (gle bl -
e 38 dlae 5D Al Aadl L(2015-1990) 538l ) cileghaal) (e o dniad)
3

. paa cz\.:u.A\;“ )\.ﬂ\ J\._g;)\ij\ E)‘.;ﬂ\ (2009) cdea) daaa .\3.«.»5\ cu_"g.a).d\ —

14



sl pama (S 55
daahall ¢ dillg debdall JSall la . lalacdly doylail) 1 Jgall slai@y) . (2011) - dgie aaed) ¢ Holdl) 2
) = Slae ( gV

Laalal) Aladl) . (Graal) (Gladl (fiall Ao 0y cipal) (20833 .(2017) L aslsl v a0 LIS
A7 saad) A daala — pladll LIS ¢ Uadl

Sl plia . Auia¥) cdleally Jalaslly dueal) Ll 51291 .(2010) -peml) e (385 cCiassy
L0 sl

- Hyman, David N (1999). Economics. Fourth Edition North Coralline State

University.

- Johnston, J & Dinardo, J. (1997). Econometric Methods. The McGrow-Hill

Companies, Ins. Tokyo.

- Liew, K.-S., Lim, K.-P., & Hussain, H. (2016). Exchange Rate And Trade Balance
Relationship: The Experience Of Asean Countries. International Trade 0307003,

University Library Of Munich, Germany, 1-12.

- Lu, Deng. (2011). Augmented Dickey — Fuller Test & the Lag Length Selection
Problem. Central University of Finance & Economics, Beijing, China, Vol.130-

134, PP 3019-3022.

- Mourou, R., and Wilfried, N. (2021). Impact of Exchange Rate on Trade: A Case

Analysis of Congolese Partners. American Journal of Tourism Management

10(1):1-8.

- Oladipupa, A. O. & Onotaniyohuwo, F. O. (2011). Impact of Exchange Rate on
Balance of Payment in Nigeria. African Research Review, An International

Multidisciplinary Journal, Ethiopia, VVol. 5 (4), No. 21, pp. 73-88.

- Pesaran, M. H. and Shin, Y. and Shin R. J. (2001). Bounds Testing Approaches to
the Analysis of Level Relationships. Journal of Applied Econometrics, 16: 289-326.

- Purwono, R., Mucha, K., & Mubin, M. K. (2018). The Dynamics of Indonesia’s
Current Account Deficit: Analysis of the Impact of Exchange Rate Volatility. The
Journal of Asian Finance, Economics and Business, 5(2), 25-33.

https://doi.org/10.13106/ jafeb.2018.vol5.n02.25

- Saqib, N. & Sana, I. (2012). Exchange Rate Volatility and its Effect on Pakistan’s
Export Volume. Advances in Management and Applied Economics, Vol. 2, No. 4,

pp. 109-124.

- Tarasenko, I. (2021). The impact of exchange rate volatility on trade: The evidence

from Russia. Russian Journal of Economics 7(3): 213-232.

15



(2024) 1 222l €17 ralaall @ 0LV g 4y )Y o slal) Alas

- Thahara F. A., Rinosha, F. K., & SHifaniya F. A. J. (2021). The Relationship
between Exchange Rate and Trade Balance: Empirical Evidence from Sri
Lanka. The Journal of Asian Finance, Economics and Business, 8(5), 37—41.

- Tuyet, P. T. (2014). The Impact of Exchange Rate Fluctuation on Trade Balance in
the Short and Long Run the Case of Vietnam. Southeast Asian Economies, 31(3),
432. https://doi. org/10.1355/ae31-3f.

16



