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Corporate governance relationship to agency costs and performance:
Evidence from the Saudi Market
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Abstract:

Existing empirical research provides mixed evidence with respect to the relationship
between corporate governance and agency costs and firm performance. In this context,
this study aims to examine whether the size of the board, its independence levels, its
meetings, the ownership levels of both the chairman and the executive’s team are
related to agency costs and the performance of the firm. To achieve this goal, several
hypotheses are developed and examined using data drawn from the Saudi market
covering the period 2017-2019. The results suggest that that the size of the board is
positively related to agency costs, while its negatively related to performance. Further,
there is a positive relationship between board intendance and agency costs, and a
positive relationship between the chairperson ownership and agency costs.
Collectively, these results enrich corporate governance literature by providing new
empirical evidence to the ongoing debate on the relationship between corporate
governance characteristics and agency costs and firms performance.

Keywords: Corporate governance, Agency cost, Firm performance.
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LS s

(A Al il ) adhs AR ) ol sam g cdle
AUl LSSy Gy ulaa ana w dBle dng7: 1

G35 o (e cils el VL BIY) Galas pan Tl Jsa DY) e el lia (8 ¢ Jiallyg
S hlgally iyl (e poiia gie g DA e Gdaall b G50 ) 5IY) s sliac] aby)
elaly Cadaall aas on Lyl Ake (M (o o 05 Lo sag ASAN daat ) DA msat  als
Gawiill 3 bass ) sk of oS HI3Y) Gadae eliael Al ol (il . (Dalton,1999) as,al)
elaly )Y Galae pas o Ao Ake ) (535 OF 0Sa Le sy Al gunal) onny Sty DA pia A
a8 AR A anl) bl il Gl caaal) 138 6 (2016« sally (s2eas) A4S
«(Bahaaeldin Allam, 2018) (2015 «cae Jale) A$5a0 elaly Galaall aan G Ayl ADe (sl
ol L ((Amina Buallay, Others, 2017) i$all elaly Gelaal) aaa G Al 38 AV (and) any
.(Lin Shao, 2018) &ilaaa] ANa <3 &le (gl andl g

Al Ajhall il Gl ll) ash i) cilulal) gt coyliail Blaig cade g

eIy HIY) ulas ana S dBle 347:200
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1Oalidl) slasy) e .2.3.2

O iy B palae geme’ Al e GIGA Ao A (8 Jiedd] gmall Caa

GsSY  AaDI (pa (g pdall salall adde Cual LSy . (9pm «2017) ")y siSpe b Al SNV

5815 %5 i Le dllay Yy ¢ minll LS 5l dadlil) lyal ol Aal 8 palaal) sliach 458 Al ol
(2202 2017) 4S50 agud e

e WS IS e i) b Ggaalins i) BIY) Gulaa slimel of ) ciliplall uis
o e Lo Loy shadlly oDl o dlad) (bt S saa e Caidilly ehaall o &5 Dls
BIY) adae sliacl 2L3) (535 of oSa «diadl i .( Jensen And Meckling1979 ) calls
lawdl llee Jualiy 40 JBY1 eliac¥l bay) s celiac¥) o Getill dags oo ) (liiondl)
s g AN A4S £ Ul o g BIAY) o B (alaadl )50 Baleld (e ity O (Ses Lo sag
Al oY) Gulae LD G Lo EDLe Sluhyl ey iang G conall 138 8 Lanatl) il )
ANVa @b dle (A cluyall (s 223 o1 L ((Anh Huu Nguyen And Others, 2020) Sl
.(Bahaaeldin Allam, 2018) ) dalSiy (ulaall LDl (4 Ailias]

AUl dilS5g 5y)ay) (dae AuNEw) G duuse dDle 1347:3G

e b s o axs cgilaly A58 513 Gulae LD A8y Aleaial) bkl ) il xieg
ks O (Ka 3 eV sl PlA (e llig AHEN el palaall LD (o dala) 3Bl 39ng )
oS ol ey AGAN el e (e dle i 8 Loy ANSN AU (it b cpliiaa) sliacy)
S Oaliiadl eliact) Sl ) jlaalls elldg 4530 elaly Gelaall ADEL (e WD dlia (< ol
loe A5 Jlae o Bamy Syl 1gal sy <l (56K 285 AN Jae dagday Aleall b 28 jadll
Lealadll o agii ol @3 V1 ASHA) Jae deyls pedl S Ll agalinl Cuen aglee 32
o dand) Jiisall gasll Jiads of (S0 WS (2016 clres Sle) am Mo el Gaind 3 ol IS
LA dasl & AR e el paRliasl s Lae cpealiad) diles Jal (o Aaiatie danil i
Roman And Persida, ) jbladly slsell Loy db 3 shlae J) @@l duais sl dlénay)
O Lo ADle (pfinld) ey dag o o8 Bl 138 8 Al cladpall il Gl (2012
G2ae) 235 (2015 canud 2aad) 4530 dady (2015 zsras) ASHaN ehaly BaY) (alae LD
(Lin Shao, 2018) s al Les AS3all ¢l 5oyl Galae DL oy d3)la 3Dke (2016 ¢ yurealls
AS AN el Gadad) DR G dilas) AV Gl A

Al Ajheall il Sl ll) adh i) il jal) it Coyliail Dlaig ¢ o Lo e sling

eIy SIS udae LdNEi) G ADle ta47:4G
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:BIN) ulaa Clelaia) 2 .3.3.2

AN LaSn A8 s alg yell cilelaial) die DA e allee el 8)aY1 Galas ash
A e il 8 clelaal ol sty o Y1 Gadae e o (@) 580 osdlly el salll
(33 = <2017)

bl b L ANS]) 2S5y 83y Galae cleLial sae o ADe dllin 0585 of = Lyli — (Kag

G B aay00 Al b Las caaylgals aseill 8 aghalinn ) )Y udae cilelaal Al iy of oSa

55 S RIS ) adys 3 (2017, sk sae) 2 ¢ lanpad ANl AAS5 i ) (03 of oS

clelaal ae Gy Lilas) A3 @ Be AV Gand) an ol Lad L dxaha) Liad Glelaal e 52b)
-(Alghamdi, 2016) Al dal<sg gulaal)

Ul dam @l Al sy canle
NS dilSTy Gl (daa Clelada) die G duuse dDle 3 47:50

Al o I ads gl calaVL 8y Jedae cileLain) 230 28kay Alaiall culylail) (yaljaiadl i

Lot T aagy Aol ) Jabdl) L8l (A Galaall (e Jodaal) 2gall ) sade Gelaall cilelaia

236 om Lk Ae dgas ) (535 Lee il Y Gans olat Jaall Jau Jabe &liag (il )Y ae

daanatl) Gluball (s Ciaag 38 aall 13 8 (20175 Glaea) A58 elaly Galaall e Laia)

Ulans 235 ol Lad (201780 laea) AS5al JW) oIa¥y padadd) clelaal sae o dulay) Wle

Roman And ) aall elfy (aladdl cilelas) ae Gy Lilas) ANy @l e 53 clull
.(Persida, 2012

10Ul dam 2l AL sy cadle
ey I udaa Cleladn) sse (o L dBNe 347 260
toulaall (A it LS B ulaa Gy 48l .4.3.2

‘)\gSj l'é)b:}” u.d;.a u‘gj‘)j E\S‘M\ r‘a.ng\}“ Qe ‘;1 U:\ei_mﬂ\ ‘)L.\S‘g B")\J\g‘ u.dA.A ey S\:ISLA P
c Y Al e ag)BYs i)

cuila b L Aaliaa Gyl AN AdSs e al i) LS BlaY) alae () 8L Ko
oe Sl Jlad) (e danlll SN Callss Ao sl A )l AaSoal) gl and cpdggeed) AL i
L5 il G daake ADke ) (505 of oSar Lo shg AS5al DS agiba Jojad DA (e clldg 5)1aY)
b padi A G Aldy Galggunall ASle Wl ae wlE o ANSS) RS (Ko (i) e AN
Lopail) cilahall il oylziig .(Anh Huu Nguyen And Others, 2020) (Lasfer, 2006) i<l
Alghamdi, ) alSsl 2l )31 alae sliach 38l oy e Do andl dau gos o All)
AV Gandl an ((2016,0558]5 Olaes Dle) AN Ay gopaa) A8l o @S (2016
UKl 24l g 8))aY) alae sliac] 480 G 4uyk dle (Bahaaeldin Allam, 2018)
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) o jeeal) claaydll lald) axy cAilaad) byl il (oylal |yl cagle s
NSl ATy BINY) udaa ) ASla (A 24T TG
ANl dilSGy Lidadish] GIY) 4uSle S AN 347 :8 i

Ol AN elal sl LSy HI3Y) adae Gaty dSle A8y dabaiall cllail il sieg

G Lae A5l g5 e s dgadl e bl U0 agrdy Glshend) ASLe 35 o ) ey T lis

Lo 58y AN Ja0 aa3si e e B Culghueall ASle W oar cpmitil) o il b elal gaa]

dawatll Cluhal aag 38 concall e &L ASEN el Galiss) ) sas ) e NS ASS e

L ((Roman And Persida, 2012) (2015 «zsaae) ehs¥ls dadalall ALy dalay) dDke dalud)

e A5 ool dga e Bl B)Y)s BIY) Calae bl ASle ( Lk De a1 Cilul sy
.(Bahaaeldin Allam, 2018) @A dga

sl Ao peal) calbucajdl) Glal) adhy cdRliall ciluyal) il cpls J) kil cade
I8y S (udae sy LSl o ADle g7 19
eIy Ladidill) §))y) 4uSla G dBNe 245110
Gl duagia L2
cliball aen kg Gal) daaiiuly dagia 1.3
ol Bl Lagiad) e Gliald) adie) 38 (Gand) Caloal gaaanl
dydl) A g paina 2.3

SIS ydis ALl AN Madialy (gagmadd) Goadl) 8 Aayaall Ll uall S AN B3IS ULy pas &
Pha @llyg — lgie dfic aly A58 138 Limll dae &l Cus Adide dakily aclgdl puads L35S (el
Al a3 e Lee 52 33l (392) wlaalia) sxe il 2152019 —2017 55

sdfpal) Gunlde 3.3

sl ustiall LU penliall aladin) 23 388 Ayl g8 LadY
daldl) ¢fpatial) L1.3.3
:(Agency Cost) 4l dalss —

Slo el s dawsiy asladin) @3 s3lly cJgad) Ghsd Jana plasinly AN el uld
Lelgaa) Phiiady suad) i) cblall Masl e 45580 538 ui ) duaill Lo cJoua) leal
Ma3) elyn AN ARG £ ) (ga Slad AGEN O ) Jseal) Ohss Jare palead] udug L JiaY) JSall
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Anh Huu ) (2016,05,315 Glaes Do) oDl allae e agallos adaeil Ciags il oyl
.(Nguyen And Others, 2020

:(ROA) £\ -

el e 2l ila dacds ajladin) 25 (5115 (Jsua) o Slall Jane platiuls oY) (eld
.(AlSahafi 2017) (Bahaaeldin Allam, 2018) Js.sY)

:Alfial) cyiall 2.3.3
:(No_BD_Mem) 53y (ulas aaa -

Anh Huu Nguyen ) g3y} (uas eliac) a2al bl aile gl 51 Gadae ana el
-(Alghamdi, 2016) (And Others, 2020

:(BD_IND) &) (ulaa LI —

Y o eline) sae Jlaa) ) Galiiesall eliacY1 dawiy 531 Gudae LD (uld &
-(2015,cu¢ Jale) (Roman And Persida, 2012)

:(No_Met) 3y} Gulae cilelaial 2 -

edly Aganall clelany) aal anlall anleglll 330 5laY) (udas Slelaal 2o uld S
(2017, 5 yae) (2017 ,5las (laen) Adlall Zadl Pla 3 b Alpane

:(Chair_Ownership) )3y} (ulaa Gy 48l —

Bl Dl aga) 2ae ) ) LeSlay A aged] Lty 0¥ Gulae Gy &Sk i85
.(Lin Shao,2018) «(2016,0531s (laes Do) LW

:(Exec_Ownership) 4,40l 5)y) 4l —

AL daad) dlghy pea) dae Mlaa) ) Lg3oSha A age) Lanssy Lawll 3lay) Sl (uld 5
(Lin $hao,2018) «(2016,c154T5 Glaes Dle)

ddalal) fpaial) L3.3.3
:(Total_Assets) 4$,al aas —

x4 (Amina and Others, 2017)Jsa¥) Jleay oanball aijleglll 455800 aan (uld S
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:(Levreg) Aol a8yl -

Roman ) adldl dudl Pl Jseal) Sl o agendll Jlea) Loy JW) adll (uld 5
.(Le Duc and Others, 2019) 4 (Harveth,2012
tlglilat Ay kg dilaay) ikl :3.4

1o e o JgY) zasall 355 Cun A 3Ll aladia) &3 08 (Al (g b HLadY
NG CIGA An Al e S £ 3sall (K5 Lad AN AdSy S,
AN dasi zigai . 1.3.4

Agency Cost = fo + fi Size + p: Independ + i3 Meeting + [+ Chair Own + 5 Exec
Own + fs Fmsize + 7 Levreg + ¢

) gisai 2.3.4

ROA = fo + pi Size + 2 Independ + B3 Meeting + f+ Chair Own + S5 Exec Own + fs
Fmsize + f7 Levreg + ¢

Julatl 4yl .3.3.4

e e YL aawiall HlasiV) Jidas ) 28l cdateagl) cilelany) plasinly bl Jdas 4
olidlg duhall #3lka el (Panel Data Analyses) duakaiall daia3ll Judbad) cliby Jalas sl
&l Huber-Whittes 4agial Wi (standard errors)  Alsdal) Laal) Jalaa s A LS g
cosilaie paal) cplall i)Y Abaddl cUad)
alibad) Julas .3

as) Jatl) 1.4

Lyl il yiial gl Clelasy) 11 Jgan

&8 bl ehal 8 LS A58 138 laxey (sageud) Gl (A dnjaal) Llle juall GIGEN 58 Ayl adina )
AL Leailshy Aial) lS5E ) Galaa oyl e ULl e 3 385 (538l (392) 2202 2019-2017 5534l
Glaal) lea) dawsds duld 5 (s3llg Joual) 0lys2 Ja2e: Agency Cost Sl Cadlss Jg¥) 4l el Jiay
o 2 ROA Jsua¥l o ailadly Jiay sy ) o) S8 ol puriadls ety Lad cJsea) Jlea] e
Olae pan by Alficsall Aupall Clpsia Liad Jgaadl gy V) o) o g Jal ilay 4uls
Y Gadae g ADUEG (BaY) Gadae elime) aaad el ijleslil 4uld 5 g3y No_BD_Mem )5y
odae lelaal sae Y (alas cliac) e Jlaal (e Galiica) eliacY) dousy 4auld & ills BD_IND
Y] Gaae Gay ASle il DA clelanl) aad aulll gleglll 4uls 5 gills No_Met s,y
oal) Sl Al agal) Aoy 4l 3 (53l Exec_Ownership il 3))a)) 48k Chair_Ownership
o Lol il Lo L) 2l 6 age¥) sae e (e agilile aldly bl 53y slinels 5))3Y) Gulae
(LY s (ahe Jsal) JaaY el 2l glilg) VL clle 4uld 5 Tota Assets 4<,4)

o) Jlaa) e aseadd) Jlan] dacsks 4uli 23 Levreg Al dxdyll Lylall uxially
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Variable Obs Mean Std. Dev. Min Max
Agency Cost 392 0.5 0.42 0.00 2.55
ROA 392 0.01 0.31 -5.82 0.30
No_BD_Mem 392 8.26 1.55 4.00 13.00
BD_IND 392 0.47 0.15 0.00 1.00
No_Met 392 5.30 1.89 2.00 13.00
Chair_Ownership 392 0.05 0.14 0.00 0.95
Exec_Ownership 394 0.03 0.19 0.00 2.10
Total_Assets 392 13.00 50.60 19.00 480.00
Levreg 392 0.41 0.23 0.01 0.98

Losgie il Gun Al sda (8 deadiad) bl dpeagl) Slelan) (1) ) Joaall Joliy
Gl e eda WS @A o adipe 0ol 3939 &0 0.50 (Agency Cost) Jea¥) lyss Jaxa
eb WS lal Gu oul 3589 20 0.78 (Alghamdi, 2016) Ay & bawgiall jglag .0.42 (5)baal)
0.04 Lcisias 33ie <0.01 &L 38 (ROA) Joua¥) o Slall lavsio Ll 0.59 (glaall ity
D Ladtie Teld) cilais L e Dagend) lyall of ) aidl) 038 i - (Gaafar,2017) iuhs &

Ayl 578 (Pl ASladl gy e A Al @iyl ) e o oS Lo 529 <2019-2017 355

(No BD Mem) )3y} (ulaa sliac) dae Jawgia aly a8 Aliieal) duyall cilyuaiar (alay Laddg
Lasi Jasgio Wl Leliacl 8.19 &l 8 Laugidl o (AlSahafi 2017) duds caag WS cliacl 8.26
& Gadl) o3 Cuyglay %47 il i (BD_IND) 5)a¥) e slincl Maa) ) liiead) elinc!
ISl AaSon AaDU o3l Al e Apygrad) lSHEN ) e b Juy %38 (AlSahafi 2017) 4y
2017) " ST Lagy) Gulaall slacl &bt (e ol cgune e Galiiall elac¥) sae J& Y o) e pan )
5.30 &l 8 Lacgid) o Dlel Jpanll sy (NO_Met) 5)3Y) Gulas cilelaial 2o Jawgic W (202
i) 8 clelaal 5 axe (Omer And Other, 2020) 4wl 8 aly 89 (Aol 4 g Laal

Al e Wl .0.05 Lawgidl &by 22 (Chair_Ownership) s)lay) Gudas pad) 48k cialy S
Ay ASkall Jaigia 3y 389 <0.03 Jawgiall 3y 238 (Exec_Ownership) s)lay) (ulae & £l 515y
.0.055 (Alotaibi and other,2016) u)s b

Sals Lulzs (Total_Assets) 4,80 ana Jacsgia aly o8 Aafliall Lyl e Gl Lashs

i LS . (Alotaibi and other,2016) duhs & by sl 14.7 5 a3l «Jby Jle 13 Jseal)

0.41 &b 38 (Levreg) Jswa) Maal N agendll Iea] Loty Ll 2001 2ad)l Jacigia o) ) bl
(2016, 0)aes Dhe) Ly (B els Lo pa 385 Lo 58y
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sy Julas il 2.4

SV bl assd 5 adly caaeiall lasiVI st aladiuls ciluajall ladl m5 adll 3a Jali
Al 4G o cilHal daSen aibad i1 .1.2.4

bl sy (53lg ¢(1) By z3sall saniall Jasll jlaai¥) Jubat 505 (2) &) Jeaad) iy
Jar ey Glay Lo GBI dgaal) 8 aie Jo¥) agaal) 8 Jelaill Calinng IS A8lSS Caaaay ddlaial)
g i) Ao slaie¥) Sawg .(year fixed effect) 2wl vy (industry fixed effect) deliall
)y delial) Jasa paaY @llyg B dgaall 8 5allall mitull

AN CallSsy lSall LSsn 12 Jga

Agency Cost = 3, + ;1 Size + B, Independ + [3; Meeting + [3, Chair Own + 35 Exec Own + (34

Fmsize + B, Levreg + ¢

i) @hutially sl (hss Jare e e (s3ly Agency Cost Sl Calls ga 7z 3sall o 8 2l i)
BIY) Gadae Gleldnl 2e (BD_IND 8)aY) udas geac 4Dl (BD_Size syl (ulas aas & Juam
Ll .Exec_Ownership uienll LS 48k «Chair_Ownership s)lay) (use Gy 48k Log_Meetings
zisall o) 8 (2) Zisall e (1) ziseill calidng Levreg Al dadl)lls (Size A8l ana g8 Aniliall il
(robust standard errors)  ilséall Wt e o o5 ol . AlRss <l Aidlg deliaall ava e (5530 (2)

colaia puall cplall dals sy dleal) eUadY) paasl Huber-Whittes duagidl g

(1) (2)
VARIABLES Agency Cost Agency Cost
BD_Size 0.225** 0.191**
(0.113) (0.0956)
BD_IND -0.528*** -0.410%**
(0.119) (0.110)
Log_Meetings -0.0392 -0.0444
(0.0576) (0.0494)
Chair_Ownership 0.0927 0.239*
(0.104) (0.132)
Exec_Ownership 0.104* -0.0740
(0.0584) (0.140)
Size -0.0738*** -0.0355***
(0.0153) (0.0133)
Levreg 0.519*** 0.259***
(0.0965) (0.0788)
Constant 1.704*** 0.698**
(0.289) (0.334)
Observations 392 392
Adj. R-squared 0.149 0.441
Industry FE No Yes
Year FE No Yes

Robust standard errors in parentheses

Fkk p<0_011 *%x p<0_05, * p<0.1
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) g NS Sy BV Gadae aaa o ADle aag pe o (1 Q) dacaill Cuas

Las %5 (s5iase ie Afilean) AN 0.19 &l 3 (BD_Size) slay) palas anal LlaV1 dales of

Lo sy ASl 4al<sy (BD_Size) 5)laY) alaall paa (g1 Loufe Ao 25a99 dnadll by ) e

Ghll ge dagill s3a 35, .(Anh Huu Nguyen And Others, 2020) dalull mitill (aes ae (3i
celiae ) BAS o DDA piaay el digraa e Lol 585 5 531 Gallae oL L3R

adiig AN A5 5y)aY) Gelae LD (o auSe ADe d5ag e (3 ) duaill cucai LS

(Ssiuse ic Lilias) AN 0,41~ &l 38 (BD_IND) alaal) 4005 jxial b ¥ ales o ) bl

AS) 2al<sy (BD_IND) (paladl)l 4Dl (hn dulay) ADke dgags dacaydl) (b)) ) e Les %1

G ) nds Lea slasalls s 8 pliiaal sbime¥) o () ads ) dnplaill ae daill 038 (e
ANSH AAS ¢ ) Ul 5 e B e agi)s

Sl AalSig slayl alae clelaal de o ke ADle d5a o (5 Q) docajll an

las dilan] A2 53 (al (Log_Meetings) 5yl Galae cileLainl aaed Tl V) Jalea of bl (g

g 2alg (Al 4alSsg clelaal) 2o g ddlas] AVo G Ale dgag paeg Ayl () ) eds
)l &3l (Alghamdi, 2016)

LS Ay oY) Galae ety Al ADle dgag 2o I (7 ) Gyl cums X
ANy 0.239 &l 2 (Chair_Ownership) syl (adae &Skl Blay¥) Jelee of ) ol yuing
HISY) alae (ay dSle (g daeSe ABLe 2gmgy L dll (ad) ) s Lae 10 (grise 2ie Lilias)
i (Sarg ((Alghamdi, 2016) dags ae daiill s (35, (Al 4al<sy (Chair_Ownership)
A Ahe w5 A 25 o OSa Lo sag odsbi e 35a3 BIY) alae padhy Bl 8ol o Gl il
il

bl (o AN Ay Al 5laY) ASle (g ADle dgag are (8 ) dacajdll caalg
Jsd ) sudy Lae dilas] AN 53 (al (Exec_Ownership) duanl slay) 4k Lli ) deles ¢
LIS ddlssg dunenl) 5aY) Asle ( ddlaa) AV @ld ABle sag adeg il

0.035 — &L 38 (Size) aaall Lals V1 dlabea of il caty 22 (Alalall ol pially Blaty Lo

bl iy Lagd L ASl) 235 aaaldl G dnlao) ABe sag (S Lo 525 <01 (ggiue 2ic Liliaa) ANV

i e s Bl (gine vie Liliasn] ANV 0.259 b 5 (Levreg) Al adhll Lalsy¥) Jalas ¢
NS AR5y ) adyl) g LS ADe 35n

8 Lo cldl dasgs pailad 5 .2.2.4

Jauims (3las Lad 0 dgaall 8 die o) asanll b sl Cilting L ela¥) Clasey Adlaidl) iy il
g i) Ao slae¥) Sy -(year fixed effect) il vy (industry fixed effect) dcliall
Aaadly delial) e duaaY @lliy B gaal) 8 5a Ul il
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Vs clSyal Aeon 3 Jgan

ROA = Bo + 1 Size + B2 Independ + 3; Meeting + B4 Chair Own + s Exec Own + 3¢ Fmsize +
B7 Levreg + ¢

pan b i Altiad) il [ROA (gl o silal) o Jiaiall Ll ¢laV) 58 z3sail Va3 ol i)
«Log_Meetings 5)laY) ulae Gileladal aac (BD_IND 5lay) ulae siae 4DlEW) (BD_Size syl Lalaa
s¢d dbailall il Ll .Exec_Ownership (puienll LS 48k «Chair_Ownership Y1 Gaaa b 48k
Do o (g5 (2) gagaill o (A (2) zasadll g (1) zasall calingg .Levreg Lild) 4ad))lly (Size A$yal aas
Huber— dagial Uiy (robust standard errors) sdall Uadl) Jalae i o5 38l . Alise 0l puaia€ diad)y delicall

cosilatia uall plal) Bl duleall sllaa¥) il Whittes

(1) (2)
VARIABLES ROA ROA
BD_Size -0.00146 -0.00978
(0.0456) (0.0401)
BD_IND -0.0477 -0.0570
(0.0363) (0.0454)
Log_Meetings -0.157 -0.150
(0.131) (0.135)
Chair_Ownership -0.000681 -0.00829
(0.0627) (0.0777)
Exec_Ownership 0.0560 0.0544
(0.0397) (0.0436)
Size 0.0494 0.0493
(0.0327) (0.0317)
Levreg -0.199*** -0.205***
(0.0686) (0.0645)
Constant -0.700 -0.739
(0.439) (0.481)
Observations 392 392
Adj. R-squared 0.092 0.128
Industry FE No Yes
Year FE No Yes

Robust standard errors in parentheses
Kk p<0.01’ *%k p<0.05, * p<0.1

O ) gl g ey BlaY) Galas aaa o ADle 3sag e o (2 ) dapill caal

sy dacayill Joib ) udy Lee cdilas) AN 5d (ad (BD_Size) slay) Galae asal LlsyV) Jelas

Lin dalad) bl ey casg Lo e dagill oda iy L elilly HI2Y) Galae aas o ADle 39ag
.(Shao, 2018)

SN bl el B alae LD ADle dgag 2o e (4 Q) duapill Lan LS
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Lin Shao, auy ziln ae i L a9 oty )oY Gl ADEW cn Al 293 pacg dua il
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