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The role of foreign direct investment in promoting sustainable
development in Jordan: The Engle-Granger Approach for the period
(2000-2018)
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mhz1963@yahoo.com

Abstract:

This study aimed to clarify the role of foreign direct investments in supporting
sustainable development in Jordan for the period 2000-2018, To achieve this goal, the
study used annual data for a time series during the period(2000-2018) for both foreign
direct investment and sustainable development indicators, net inflows as indicators of
foreign direct investment flows, GDP growth, unemployment rates, and sustainable
land Agriculture as indicators of sustainable development for its three dimensions (the
economic dimension, the social dimension, and the environmental dimension). The use
of unit root tests to study stability and the use of the co integration test according to the
Angel method Granger to study the relationship and use Eviews to estimate the model.

The study found a balanced relationship between the volume of flows and the economic
and environmental dimension of development, as well the study showed that foreign
direct investment flows do not contribute significantly to reducing unemployment rates
(The social dimension).

The study recommended that the government have a role in directing these investments
towards the desired sectors in order to achieve real growth rates, reducing
unemployment and creating more job opportunities.

Keywords: direct foreign investments, sustainable development, Angel Graner
Method, simple decline.
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Dependent Variable: AN Dependsnt Variable: UNE Dependent Variable: GOP
Wethod: Least Squares lethod: Least Squares Method: Least Squares
Date: 0211520 Time: 21:03 Date: 02113120 Time: 01:43 Date: 0211420 Time: 23:30
Sample (adjusted): 2000 2016 Sample: 2000 2018 Sample: 2000 2018
Included observations: 17 after adjustments Included obsenvations: 19 Included obsenvations: 19
Variable Coeficient ~ Std Eror  HSfafisfic  Prod. Variable Coeficient ~ Std. Emor  tStafistic  Prob. Variatle Cosficient  Std.Emor  +Stafisic  Prod.
c 2420588 0130036 18.54795  0.0000 C 1392325 0475711 2926828 0.0000 C 2028378 0701333 2892175 001
FOI 0025575 0013158 1943686 0.0709 FOI 0025375 0050095 0506529 06190 FOI 0324733 0073855 4308920  0.0004
R-squared 0201189 Mean dependentvar 2214610 R-squared 0014888  Mean dependent var 1372383 R-squared 0532108 Mean dependent var 4583011
Adjusted Rsquared 0147935 SD. dependent var 0.316620 Adjusted R-squared  -0.043081 S, dependentvar 1137158 Adusted Resquared 0504581 S.0. dependentyar 2432622
SE ofregression 0.292283  Akaike info criterion 0.487807 SE. of regression 1469395  Akaike info criterion 1936422 SE. ofregression 1712225 Akaike info criterion 4012765
Sum squared resid 1281266 Schwarz criterion 0.585832 Sum squared resid 2203005 Schwarz crterion 333583 Sum squared resid 4083916 Schwarz crterion 4112130
Log likelinood -2.146358  Hannan-Quinn criter. 0497551 Log ikelinood 2874601 Hannan-Quinn criter. 3253047 Loglikelihood -36.12127  Hannan-Quinn criter 4029590
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Gl zisadll P i z sl Jo¥) 7 dgadll
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Exogenous: None
Lag Length 0 (Automatc- based on SIC, madag=3)

Nl Hypothesis: T2 has & unit ot
Exagenaus: Hone
Lag Length: 0 {Automaic - based on &IC, malag=3)

NullHypothesis; UT has a unt roat
Evagenous: None
Lag Length 0 (Auromatic- based an 8IC, malag=3)

Fatatistic ~ Prod! Fotafistic  Prab!

Augmented Dickey Fulr estsafisc 2450000 00176 Augmented DickeFuler test tafstc 1383688 0.0
Testorcalvaues 1% level DR Testortcalvalues: 1ol -2 699789
7% level 1964418 hlevel 191409
10% el 1 05603 0% lewe -1 508610

Foiaisic  Prob?

Auomented Dicke-Fuller test stafistc 2762082 0007
Testoricalvaliss: — 1%hlevel -2 648769

% Il - 1409

10% level -1 06610
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