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Total Variance Explained
Initial Ei Extraction Sums of Squared | Rotation Sums of Squared
nitial Eigenvalues - ;
Component _ Loadings . Loadings _
Total %_of Cumulative Total %of Cumulative Total %_of Cumulative
Variance % Variance % Variance %
1 2.948 | 29.476 29.476 |2.948| 29.476 29.476 |2.796| 27.965 27.965
2 1.685| 16.847 46.323 | 1.685| 16.847 46.323 | 1.779 | 17.795 45,759
3 1.435| 14.348 60.671 |1.435| 14.348 60.671 |1.468| 14.681 60.440
4 1.098 | 10.981 71.653 |1.098| 10.981 71.653 |1.121| 11.212 71.653
5 928 | 9.280 80.933
6 702 | 7.016 87.949
7 524 | 5.239 93.188
8 .359 | 3.591 96.779
9 178 | 1.783 98.562
10 144 | 1.438 100.000

Extraction Method: Principal Component Analysis.
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The Impact of application of IFRS 16 on the Financial information Relevance
in the business environment of Algeria

Youcef Mameche!, Mohamed Salah Zouita?, and Brahim Boutaleb?
1 College of Administrative Sciences, University of Algiers 3, Algeria
2 College of Administrative Sciences, University of Boumerdes, Algeria

Abstract. The overall purpose of this study is to examine and analyze the attitudes of Algerian accounting
professionals regarding the impact of applying of IFRS 16 , adopted by IASB in January 2016, on the quality
of financial information relevance characteristic in the business environment of Algeria. This study is based
on a comprehensive questionnaire survey, as a research instrument, distributed randomly to 200 Algerian
professional accountants form different companies.For the purposes of data analysis, a number of statistical
methods have been used (Descriptive Statistics, One Sample T Test and factorial analysis). The results
reveal that Algerian accounting professionals considers that IFRS 16 does not contribute to improving the
quality of financial information relevance characteristic. Moreover, the findings show that factors like auditor
quality and the importance of training and accounting bodies, The level of cultural awareness of investors
and Accounting needs and economic characteristics of the country are considered as key determinants to
ensure the improvement of the financial information quality in Algeria.

Keywords: IFRS 16, Relevance of the financial information, lease contract, International Financial
Reporting Standard.
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