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P P
1 0.701 21.170 0.869 32.548
0.525 33.362 0.757 57.901
3 0.417 41.261 0.663 77.842
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4 0.277 44.829 0.572 93.124
5 0.129 45.628 0.488 104.56
6 0.051 45.758 0.411 112.93
7 0.007 45.761 0.350 119.18
8 -0.008 45.764 0.298 123.84
9 0.012 45.771 0.252 127.28
10 0.052 45.921 0.203 129.60
11 0.094 46.430 0.151 130.92
12 0.120 47.292 0.106 131.59
13 0.113 48.090 0.065 131.85
¢ 0.113 48.914 0.028 131.90
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Critical Values
ADF PP
( ) (PP) 2 A ('“»‘U'
Variable LnCPI LnM LnCPI LnM 1% 5%
Intercept
0.457 -0.483 -1.784 -0.626 3615 | -2.941
()
Intercept with
¢bb) Trend -0.969 -1.652 -2.652 -2.070 -4219 | -3.533
(o1
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Ayt Sl JgHY 3,A0 I DLy W) SSleles L(§—£) 03y Jgkr

* ALNCPI ALNM
G DLy folae LBQ dyle>| G DLy falae LBQ &yle>
= P

1 0.348 5.0898 0.505 10.737
2 0.013 5.0971 0.174 12.047
3 0.174 6.4373 0.186 13.588
4 0.243 9.1325 0.191 15.261
5 -0.000 9.1325 0.266 18.594
6 -0.064 9.3301 0.019 18.612
7 -0.064 9.5370 -0.147 19.695
8 -0.120 10.275 -0.118 20.412
9 -0.192 12.247 -0.064 20.633
10 -0.224 15.013 0.005 20.635
11 -0.113 15.741 -0.071 20.923
12 0.029 15.792 -0.143 22.137
13 -0.007 15.795 -0.118 22.994
\ ¢ 0.006 15.797 -0.027 23.040
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Critical Values
(ADF) (PP) g ‘4—;55‘
Variable ALnCPI | ALNM | ALnCPI | ALnM 1% 5%
Intercept ) .
(Cia\.ﬁl) =V,AYY —¢0A -7.621 -4.711 -3.615 | -2.941
Intercept with Trend )
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Lncpi, =2.895992 +0.138070 LnM, +e¢, (3-4)
S.e 0.131934 0.011022

t.., 21.95023 12.52715

PV 0.0000 0.0000

R? = 0.80505 F= 156.929

DW= 0443

—_ d;l\ JL.C\';\ ;\).A\ ?" ‘J\J;.'\Y\ J.us.a C.a\.u ¢ gaa QJLJ

isalll i e AW (g) sl ALl @ sl Sl e 2

Augmented Dickey-Fuller c-“yd\ )ﬂ)&-éj JLJ.!A\ e\.l;.\uh c(v-i)
_(T—i) J gaall @ LS pp) Phillips—Perron) G5 om-culd DL g ¢ Test

Bkl JalSall 21— |4 jlas) @il (V=) o3y Jgir

ADF PP 1% 5%
Intercept -4.359781 -4.245350 -3.610453 -2.938987
Intercept with Trend -5.226132 -4.908912 4.211868 NS ENZ-IN
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e g5 slial g ASH (e daly cpomiall Ga JaY) Al sh 40 3l 53

A yidall JaSll il g LA Gaudaly Lyl o s 48 i 5
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Johansen-Juselius

((V-2) doall (2 LS Gubunn-puila 5o Lingie @l el ;

5 Jaaall Lol UERD 5 eTrace e ) LAY 131 A puindl il

Cp A S (23.05944) 5 (Maximum Eigen Value (29.30869 (satanll

76 Ay gind) g AL G jall Al e ST o e

(r-0) pandl A b (b ) lld e i Yy /)

G S5l oS e g et Ol pise lyll) (V= £) 3y Jgir

Trace Test §¥ jlu>!

pall o 8 ENIRVR gt 0odl) Critical Value &2 4.2l
Null Hypothesis Eigenvalue Trace Statistics 5% 1%

r=0 0.482549 29.30869 19.96 24.60

<1 0.163518 6.249249 9.24 12.97

Max-FEigen Statistics M\ 3}:«&\ (.._.EM gl

(.kxj\ EVIE ERIR] (’::d' joms&\ ("‘iﬂ Critical Value Zt:,-j!-‘ ("-‘:LH
Null Hypothesis Eigenvalue Max-Eigen Statistics 5% 1%
r=0 0.482549 23.05944 15.67 20.20
<1 0.163518 6.249249 9.24 12.97
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LnCPi, =2.935 +0.136 LnM, (4-4)
S.e 0.1531 0.0134
t 19.1704  10.1492
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2 aladia) ol G Uadll maal 23 gad delia 4 4000 5 ghadl)
o jidall JulSill lasil e agde Jpeasd) 23 63 ¢(Error Term) Uadll
il priall glay) < 3 sae 34T A 3 Uadll mmeal 23 g ol
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) (s Al (S 50 5 dBLa(ECM,) (Lo dsanll 3

o Ara s o a8y o(Y-2) Jashall Jall Aalas 3 la pas 5 1 (g

R il (A-2) Jgaal) meia sag Baal g elal 3 yidy (0-2) Aaladl)
.(oLs) 6 yoall Olay yall 4y jha alaaiuly Hlasay)

A IS Ayl ) ol 7398 pB @ (A ) o8y Joer
Method: Ordinary Least Squares
Dependent Variable : ALNCPI,

Variable Coefficient Std.Error t-Statistic PV
c - 0.004412 0.004498 -0.980871 0.3340
(ECM), , - 0.201086 0.060118 -3.344880 0.0021
ALNnCPI, 0.479170 0113423 4224638 0.0002
ALnMs, _, 0.126 0.030756 4.096761 0.0003
Rz =0.599579 R72 = 0.562039 D.W=2.385 F=15.97194 0.000002
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Lo eeaas 356 Blg pamd Sl s (A= €) o) Jgir

Statistics Estimated Value PV
Normality Test (Jarque Bera) 1.768032 0.413121
Heteroskedasticity Test ( Arch) F=0.501516 0.4838
Breusch-Godfrey Serial Correlation Test (LM ) 3.088452 0.2135

Eviews7 cﬂbjg (U;'r;...»b Ul slael 1 el

KWL Asiaall 5 Diagnostic Statistics 4 g¥) <l LAY il s
e Sla) z3saill o () e-£) 5 (3-2) Oalsaalls z3saill Aaa
&) Jarque Bera &flian) il Cus (lady diaua (e @ial @l sl
Ailan) mum sy L e jpas &l pde Bl of Ll gl Jsd
Jsf (A (Arch) A laaiVL o pdiall il @il aae LA
0o gl Y gasadll 18 O Wz saill Bl sl cpliil) il g b
Sial Adlaay G, el Juluad) 33 Lls ) 2,
de (M) Gl A B9 m Ay gy
Durbin-Watson Jl—i—a) ala 23wl o) Cus /.04 _Iy¥all (S 5—lsa
saal 5l dad) Unae Jiise i 3 saill oy Ladie dy (pase g
(YY) AVA (g gumall) U patiall sl () gine
variance (LAl adial Jalaa ad (Ve-f) Jeaall jelag
g;bﬂ‘ -H-.‘SJY\ ):‘31:‘5 L*-“LJSA Jt-.‘:‘i\y‘ iy Az 3l Inflation Factors (VIF)
dad Ao Jgandl () (Ehabil, 2012) Op By i)l @l i) o
L“;L.Q\ At A S deag é\ Prve c(\~) ) ‘;s:\ VIF
sl Gl pwidl ol ) o Smadl JEedd) il multicollinearity
Jovie ad O a3y (Ve-f) deall gey LAY
hall Bl )Y ASie e Al Y sl O G lee () 4) Oe
Ramsey (Reset) Test anbaal judd Gl ddiiall 43) jixia (n daeial)
JSAN Eus e ez gaill aranal o uaad e o el Aalal)
K Faay el woadl Uad A e )
sl st




ol olile Atlie &) 3 254

T3 o Uiy suadll a1 b3y VI Sl gl (Y 0 =€) o3y Jour

Multicollinearity Problem VIF
(ECM )til Yy YYVVY
ALNCPI,_, ERERARN
ALnMs, , Y, YASAQ

Regression error specification test Value P.\vV
Ramsey (Reset) Test F=1.078193 N A

Eviews7 cﬁb}: \A’W\J C,a-u' sloe! :).La_L\

3 Aalee dad of Laadl o(A-f) Jsaall @l e Talaicl
Lsinall gsime die Ayginay Adla (¢, ) ATL) Wadll mosas
ot sl e 8 oaely Wadll mmeal o o i 185 )
Ja¥) Ak L BB 35m s ) s Lea S alall (g sndl
s ndy .l alall (g siual) ) Al Gl pusiall e 4n
& Ol e e e alall (g gl Gl adl o Asgl)
Ladie il ol diw JS 7Y 0 dady Lida aadle & Joshll daY)
oo (1) 35 8 puadll Ja¥) A e alall (5 sl Gy
Oe AV Qo e st oy s (Jyshall JaY) 8 Ayl i) atad
Ao pu o) dagill oda ady (o) Bl (& JDEAY) s Cal el I
Dbl alall (5 gisall G G diaiiia yiiad g3 salll 12 A Jpanl
g ued gn (ome 2y )5l pa g alaily Jaady o cunin
Agaiil) ALY 3 st deda (oY Aagmi (1,0 2))

(i-i) Aol Js shall d;‘ﬁ\ CJ}A.! Prsty C_al..u e sl
5 siuall g ye pandli (e ¢(A-£) Jsaally ualll Ja¥) 23 5ai
o S Jyshall s yuaill ala¥) 8 4l ABSH Al Hlewdl alall
(V)-£) sl

Jrly el Jo ) 8 i) S dwdl B aldl grudl Sbgpe (VY =€) o3y Jor
- Juslalt



255 e e alall gt szl S A

o g 2 Sy S 5B 2l
AT 0-126 Byl foles
Y1 Ay £ 47TV Lgust] £ dod

NN ol il e slezs VL oL sl el

Olal) (8 Ay el Clalae il Hla ol ¢())-£) Jsaall

s Apaall 4 plaill lad gill pa (3855 dan g0 Disla Jyshall 5 ypall
A o LS ‘Jtm‘mew 5 sinsall g Auagil) ABKY oy A yha A8V )
iglas) 4y gme @) Joshally uadll dall 4 Qg pall O ldlas
Sy @y Jo Lswmall ssee die dadig
.t-statistic

((01-8) Jsaally Auaiall Lyall COldas JMA (e
) a5 Banly Bany ladey Aol A d sal 3l ol Jsl oS
Deadll JaY 0, A SleaS Al (st 8 saly
skl Jal1 b 77,1
T35l gl 5l Hlas) 10—

e sl e prial Alial) Al pa8T o prediction il
saaly Aay gl (ol Lkt gl 5 By QAT e il Ay
sl (ol Jlae Sl B ()0 8 Alia 358 JS A Al uiall
i) sl Sl Ui 28yl paiall da ARy &85 (e (20
ol i) e o Cagigll (i cllig (£-¢) Aaladl o Ll
(ol ) ol 5 ) il Abedl) Al s g Lt Al
AY 1T Alall e il e Jpeanll [yt sy el 2Y )0 Llall
gyl (o oall ) disisa J8 e
SasS plall (g gramal) Bekndlly dyged) Ragdl) () ¥—£) 0By g

GLAY) s aladll a0l g Al )

Y 'Y'Y,4 \YY,V eYehe
e slae 1 aall




Ll lillae Adlie iy 256

Aladll Al G GOA O ((£-VY) dsaadl A e TaaDl
Agul) 5 ,adl of de @l Jag Sl o5 Al L L) dadl)
Al ya 73 5aill
Lowend! BRI Jlis) 11— ¢
G Al @l paxie Gn @idall Jdalsall sl HLall aey
6 siall G Ja¥) Al sha 4 ) 55 A8e dga g ADA e el A1
Sl 3 sa 5 dpnad) ) allaty Gua i) ASH e Alal)
Ll L) o) a2 oy Al ol Jae &l i) G & jidall
Oilaladl e gadaill YA (e Granger Causality sl )& daagia (3

- 1Y)
ALNCPI, =b, + iai LnAM, +i B,ALNCPI _; + 14, (6-4)
= j=1
ALnM, aO+ZanAM“+Z§LnACPIH +V, (7-4)
c_sﬁ (DX ).\..asl\ da‘}[\ c_sﬁ 4\.1.14...»]\ a8l J\..u;\ c.\l_u ).Lm.i
Jsaall

(090 Y) a8 Adlaial aaiy (Y,A)) by F dglas) of ((VY-£)
&b osdll O A jp Jady caaall A b iy A e S
& Adalall Gl il e asede s e dpaml) ALK
o dagill sl Jaig 70 4y simall (5 st e Hlandl alall (5 sl
@ srall ALY 4 eI aladl (o sinsall e g8 dpaml) ALK )

el gadl e

el Jr ) § B ded) B (VY- £) o3 Jgir
PV F igle> Hy aadl o
0.02 3.81 ALNCPI, .s¥ ALNM,




257 e e alall gt szl S A

0.19 1.68 ALNM, .Y ALNCPI,

Eviews? by plsaal Gl slaet 1yl

Jsd (A el (), TA) AW p Ailas) Gl AT Gils (e
Gr Y LD alall (s sl G (e it il s caradl dua s
Apaal) ABK) 8 Abalal) &l juadll el e s geda Caua

oYl Aalal daww Ae @lltia of ) el e alds
G Sl Al (s stall ) ail) S e Lan o padl) JaY)
Al ae 385 Aol oda Jaly A yall 558 JMA 0 gaud) SLaiY)
A ) sl Al iy Uadll sl 23 g (g Lgale Jumnial) il
(M) 258l ApeS 3245 o) ad dagill oda of LS ol oY)
c(cpl)j.u.um ?L’J\ LEJM\ 33l ) ‘_A\ L.,SJ}S Lﬁdyu.d\ Alanaty) ‘_g
Caal 3 gail) Qi A 5l g (nflation ?;'aﬂ\ Y axa &uzj\ ?3 Y
G il P e galam®y) Ll 8l L Ll aalae
vl iad Ay el daall (sl me i Le sh s caimil
A3l

Ol gdly il Lo
& siaall e daal) AN 1 ol ) ) all eda cdog

S1AVe) 5l JOA i sl Ay jall ASladll 6 jla U GLad)
OSay ¢l sill 5 il (e A gana () A jall Ciliagig o(aY )
SO N P JPLDEN
@‘\;.J\ V-0

DA s ¢(1BQ) Bebiaa ) A sl JOA (e Al jall i - )
ClE g jall 2AT ey ASle ol Aulall @i o Gas )l s
(100 A e el L g eled (A 5Y)

lady o il JalSall @l loa¥ dglasy) gl o jlal -
Al dsay oo ouluas Guilasa A8l el e dad) 44y Hhl



Ll lillae Adlie iy 258

Ia s sl (s sl g Bpaill ABSN pa JaY) A gl 4y 3l 53
Aol Al V) A 8l pe Gildaty Le g g ol yall 5 i
A..p.d\) Ay ‘(Hassan, 1999) s ya & damll oda (3l

aliss g -(?Y. ¥ oaall ae u\.u}a) dl ya ‘(?*.\o el Hl g
Al g e ) @lal G ARl clul all e @l oo
Al y5 ¢(Roshan, 2014) Awsl 38 Hlaullg a@ill o & jide JalSS
(pY )€ ‘Q{J'Jjﬁu')

Pl gl o il JalSil) date i Rl sl -
Cirdy G g gl SlaBBY) 8 HlesU alall (5 gl g dpal) A1)
AU Al DU alall (o sl ASaliall &g yall Jalae 4
(s e yuadll s Jyshall Gula¥) 8 (4, VY1) 5 (¢, )7 dpaiall
AN @ty il Dl Gladl sgiuall o dagill oda iy
Al Hall Al A jall daia g e g s el Hall 5 538 A dpaal)

Alia o Can Al Gl ol oany gl ae dagiill 028 (385

Al S adozaill 2 siill e (e 4adi saell Ay sk dplag) 48D
aall) Al yas ( AS) Sl e i Sl (Kiganda, 2014)
Calias Ll eS|l sadl SLa®BY) e cdila ) (Y0 ) 0 il
Gaa g A (Gaurisankar, et al, 2011) Al S bl Hall Gy 5 e
sl el e g et sl dalal D A8 Gl
Wle s G cany S (Y08 58) Al s el Al
Lsean (A by 3 Cp skl JaY) A caaladl il A
: : ol oo

L A @lllia o dgnall ool e jlial ol oLl -
o DU alall (g il ) dgasall ALK e a0 sladY) dpala]
ARl ol (amy il ae (385 i) 038 5, juadll JaY)
(Hussain, 4wl )3S ) () 2 gl e aa® dad) &) o) s g
) (Faroog, et al, 2015) 4wl )3 9 cBasiall LY 33\ & cusal ) 1901y
sl all g il ae alias dagill a2 o LS linsly 8 il



259 e e alall gt szl S A

8l (e On A ABle a5y ade Ll G Al Al
sl cida Al (aY eV E gl Jadia) Al 0SS Jland) (5 sl
& Caoal G (aY ) E (Al amd) Aulyay () LBy
Clal pall oy il e Calias Sy Ay ) sull Ay jell 4y ) seanll
Ol g 2 il oladV) AEE e Ae b o caay
(Roshan, 2014) (e JS Al jo g Baaiall dSLaally (Hassan, 1999) 4l yaS
Bloall 3 (aY VY saTs Gl aad) Al jas o))

Zen ol 73 el (e A ATl Al A8 il cala o
Sl yaaia (e 4a® o ghall Jal) 8 A w A8 dllia o (Uil
SLial il i 35 el alall (5 siaall ) Al 73 5l
A e Lk sl dolal A s A80e @l o ol ol
Bl e sl il Jal) 4 jlaudU alel) (g gisal) ) 4paa3)
i) AL 8 @l ) L dgand) L) 5 Undl) maa 73 54
= lrendl alall (5 gl 8 dhasd ) ol il 2 58 e aels
Al .l 2N A 1) e s e g5 el g Jashall (plaY)

A i ecalalitin (e Al Al 4l Cliagi L ¢ pin B -1
Ol O dlall gsiad)l yani G Gulagl 150 caali dpaml
o A iy s Al A 5ol 3 A ) 3 DU alall (5 sisall
Slo sy lage 150 qali g oy dSlaally Lol duloud
skl 5 il Galal) 8 asaill s e Gl siae
(390l 3B adlg e g0 & pldl Aidlie 1Y -0

cﬁ\_u & ‘\:L.\JGAJ cggdja.ud\ ALaidy| é‘}j :\Ju).u 3;\)3..1}

S A LK Goala®Yl G uiall amy A e Al )
Sla¥l Jaall gl s ¢ e sSall GEYY Sl slall (5 il
(oY) Adaadle oSy

A;Q ¢CPI Jl.w‘)d ?L’J\ o siadl Jla :)bw% eL«J\ (S gianh! (i
Al 3 ¢(aY e ) £ AVe) A pall 5w A Laclad Lile lalal
Al Y M aY e dle AYLY LD aYAve Lle 01,Y



Ll lillae Adlie iy 260

gl e el 3l (o el WA 5,8 Jalse lliag oY) €
SEY A asill leaal o dSLeall 8 jlendU Alall (s siasll
e by ) A g 00 sl adozaill 5 A gall 4l jae Jae 5 ¢ e sSad)
& il bgrall 33b ) (A Gaele A Y sall JLl) b pa
@l e (e Alliy 3,aY) Gl A Alaall (sl
ALY g sl B G dalaidy) Gl gall adlis)
‘_ég)o‘i\
Al ) 358 OMA sa sl el S dse Culd S

Anedcail) L grcall dadlead 200830 Cilaladl 5 Cilel ¥l e 220 dat
(e A dgal) @A) Gllb 38aTl 5 6 gl LB S A
eiond) S Range) Y b B YA Gl 8 el Yl
(2 A sl

6 sia G 7Y e e sae aldail) JhliaY) das ada-
AUl 6 A gpudl 33 Cangy bl s il gl & gana (pa Y
(5 s ie 4y AV 5 dia 3l flasl dans e ela)l g ¢ 3 padl)
VA

AL 5 Sl o sise (e o) il sole) LA Jane (mis-
sale) Ul Jame (il g ca¥ v o A Llall Al 7Y,0 ) 70,0
Ul 71,0 A dead 7Y o Gobad ddasi 00 oy (uSladl) o) )
AV A sl

s (9 bl Adads 00 ) A AN Gl 63 B yamdi yadA-
‘;.:;}.s.mi)(\ aal) aasd sale ) éﬂfﬁj 4(51131])) gﬂ}':..ﬂ\ O &\_‘\:3:}(\ sa3l8
e o) T sal Ly ke ¥, 0 Jlaie A 58l il jlaa
2V A el

2wy Bl (A sl oall a8l dliige G paiul g

@Y o) € alall o Al bl gl e ddelaaly Apail) Ayl
e dbdlad) g sl Gl G pall jra i i) GiaT Cargy
sda C'_ﬂlu} calaiay) Lﬁ ?@.d\ 6y 9 et:@ﬂ LA\.AM ew\ :\jt'mj YW
(Y )0 smad) o yed) a8 Aisna) (Y1 ) saY]



261 e e alall gt szl S A

Sle g Y daw die o) Al EW) sile Jaa e ddadlaalle
T, ¥0 A die Slad) ¢ a3l sale ) A vle Jana

el il oo el hliay) cllhic e cliy)-
7Y Band g Ay jlAaY) 5 Auie ) adlasll 7€ Al die o jladll
cllall aas

u,ub.n\ LA“ Jail) m}o Q\jjhi [ PRI L._a\.uﬁ;\ L_Ar— cu.}:ﬂ\-
claadl ol 8 Cajladl gu ahsll o dilall jeu (e ZAS
) AY) ot el dn 5 e G jlaadll uaiitl Al

dapadl ASladll (A asSall WY1 ey ;K SWY (@
& gbaity) Lliill 4S ) 4abaid¥) ol puaiall aal aaf 4 sl
LaBY) L ddad) A gl aas e SV ¢l Jiey Gua alll
aad agiil) e Tl Tl A Sall ) sl i
oSl 5 LBy b Al ALY adi i e sSall GEY) ana gl )
b saill o gia &l (2) 49021 4V0) A 3l 5l M 8 eSally
il sei Jane Apatill ALK Cilas s (8 VYL TY e Sall Bl
é@y‘wu&ujﬁa CA\JS &e3 cﬁjﬂ\&.\éﬂZ\\’,\/\ LM}M\@
5760 A clay g (aYr+0-1990) 5l A e Sl
Syl asle o a0 ) daml) AWK gar Jasgie SlX
GV ve N dead (aY Y E-Y e ) ) sl JYA 6 e e Sall
SV E,98 Gl Tag 4l ALK 8 gaill Jans gia ad ) Jass siall

Faa¥) aall il gai S¥ana o 5 sy J& ol (2
b el Aladle (e ¢ lensdl alall (5 il s (a4 Wl )|
(AY33013V0) Aol byl DA e sl DLaBY) Al
O B AYYA &l e alall gt (8 il o aa G
ol 7Y, 0 A L gial il gei Jaee dleal sl &) Jas
3l O3 HlauU alall (6 gisall A& il Jas gie aa) 5 ae s 3 _yidll
L gie S aal 5 0,V L Juay Gl (aY 00 0-Y40))
Gsimall agle o 2 7Y,79 Q) ey sl gl 8 salll




Ll lillae Adlie iy 262

AT, EY A daad (aY ) E-Y 00 1) Byl DA 5 gai jlawdl alall
) N b Jlaay) sl il & saill Ja gie adi ) Jass giall
VA
Sl gdl (¥ -0

e Ll AU V) Y el all gl cddse )
Al sl all 353 IR 2 gradl SlaBBY) 3 jlandl alall (s sicall
LaS 53y ) A pabaial gl 5 Jila g dla) 3 g ey Calil)
Jashall s yuaill gaall 8 adiaill g jlaud) e ol

D) e A bdladl g i) Il 891 83Vl aac oY
Dlaid aeay Las ¢ lauDl aladl (5 giall g dpaail) ABSH (p 48D1])
(LY ) Y] Al saill

s mall G G Chag 4Ll 4E Al gl oY
Glasy) s KU llall (zalass) ) s Las (i g jill e aall g gl
Al bl (=liail L) ot esn il cnlarally alull e
(saBY ) ) jELY) Gaad g

e day )y Al (e AUl @l A Aadledd Gl gy -
e il 3 giall sl Flea =Sy QY Al JWll o ja
nall (3 gnal) 8 dediaill b grusal)

e csasSall GaY) (aas o Jaad Al by zlem) -0
G Abilaal Caagy oladyl b K Gl aaas Gadi Jal

O AR Caa Al Al Gl el e 2y 3ally GLall -1
s e M3y M, oAY) il A b ey b (s e
Syl sLasy)

Aaall okl slasy) el aladiuly Galll ag -V
Al Apamill 5 4pala®Y) YLl 8 etk

8\4&.\ A



263 e e alall gt szl S A

gt a1 Yl

S Judl Gl @lgal s gatall sla®@¥) (aY ) 1) (Capia caanl
Gl Azala Ouudll agle oA ladlly Aalail) A glell
Jepa il

Gl g alyhill & G palas (a0 E) el o Je o
Y e iall dasalall cile sidaall o) g Aol

G Al Ay (pY 0V 0) Ll de g gldBy dana e e (2
oo il Bl Al 3 1 S el e ganll G s
e cimind i, alz (pYYT-1A70) B ull A el Al
YA Y Yo gl

Aol G (aY 4 V) e 0 6Gall Moy deme Glds
Sl ey ol Gn gel il delsall clidle
CEESYY ) 2aall Ay lal g Aaleatd) Culanl Aae g

O oadload Al A83all HLAA) (aY ¢ ¢ Q) ¢ el e dasa ¢ S
4 féWb:WMW/ﬂé/.)ﬂ&)@y\} 2581 ya se
Yoo ) Gl dall ¢ puad (pe daala eﬁ)\;ﬂ\

oy "}“&j/'(?Y. ) ~) (d gana aaa “é_’gl;d\} ‘é.ALu: L (3l
“okee caa il g plall dgalall (gL Sl casl el

N Ga oY)

Tyl ASLel 3l e el sk (T T) el s
SHAl :\:1.31..\435‘2[\ JUSI\J (€Y~ ~°(-\°(‘1°()$)3ﬂ\ BN :\"‘3}*““

YV 4V 25lasY) clulll) deodle Y deold) alz MAsblan A 3"
FEATYY (1)



ol olile Atlie &) 3 264

LY G asill e callall (aY ) 4) i el aadl s ae sl
EVVZEA (V) YV gy anke

ClEMe - s aBB¥] gaill 5 agual) Gou (aY+ 0 V) lia ¢ luad)
e bl (g giall clll dadia Jae 485 Apnadl g dals Y
(bl (A agd Gl 38 ja g graad) ALaBY) Ageaad
_\ou.aceY~~\/}.._13ﬁ €.y 5 yall

e O doiddl JelSHl d8Me Ll (aY4)0) camal (el
3all Akt Al - Pl jall B adaidlll GVamay o pall
CEYSYY Y daal) cg gl bl o] ale (pY V€214V

Glaladl Je Cajpall jland Cllis S (aY 0V 4) (g se Aans
salgd Jo ldlaie e 3,83 il el Al Al jo — ddasil)
aal c('é)}&ia J:u;) u\...u.u}«ﬂ &jﬂ\ il @ italal)
ol all (sl S gl dmala ¢l f’)lcj Lalaiay) ?)H‘
YV e

G Al ARl (Y 0V0) (ol el g Se Al eadl
‘(Y)\'l JX.AAM s\,};}}&ﬂ\j ?M Q\J}uﬁ\ E\M\A Ciolasy
RARY:

Lagill gl g a8l dadia () 999) (S 2ena o 2Ll
0\‘/\ ) 63).&&‘ 6@)&3\

dcbball )ya ) Ol cotall sual ((pY 0 Y) ) daal (Al
A Ga egaY-glae cgasill 5 il

Aoulh LY Al Ale  (aY 0V E) zlall Bhen lagd
Cpall ey Agadal) dpaasl) AN N Jb 8 A S
Al U cd{ﬂ“-d\.«: c@)‘,ﬂ\} ).Zuﬂ



265 e e alall gt szl S A

gl ‘; ARFIMAG.JLQ e\d&lu\ ,((.\V o) i) € gana dana (a pall
o fieale Al (S4) Aol 3l 436N dalaie <l ydisa
daala Ay )l aglally LByl 4S cclaall 5 s
Yo a B e- a3y

dahall  gasill alam@¥l ) Jaadl (aYe)Y) cands sk
N0 Lo elidchg oS Al A sall ¢ 1Y)

Aadly agall clbobadl (Y4 )+) bl ae aeall ae
oo Syl dgmalall ) (Claaiual s clbulaY))
Yoy

Aa I ALLW) Blas (AT ) Y) candl de Al (B Al ae
@Somed) Yl Jiie o paal) aiall en )l Capeall jand
e;&db L@y 4S ;@‘La})//j MLMJ/ pslelly olasy) il
AT OY 2l Al (e al drala il

da gidal) Zadall Cojliadly 2l (2)998) canla Jiie ol 2
cOJJ;\X'\
A La

A pall ASkaall ila )y Ao Qllall Gladaa (Y00 V) cale ¢ Jaall
2o 5 iz all sty o jisiall JalSil) ) & 4 gad)
OT2) (T aaall a3V dmala ¢ a5l Y slasdU_Lls”

Agalaiy) S jpeiall G Al a8 (Y0 ) £) (el alla il
2 G g5y iz e Sl (23 G A wm a5 dgaal)
ARV PRE RSN

Gl (aY ) «Jso cdielan]y Qlaie ¢ iy @il e
tels bz Agia ) Judlad)l Jias 4 o jiiall JalSall 5 Al
VY (iipildlly 2olasY) pulell iledo—iade) lalilly Copml] pis
qv.Vvo «(8)



Ll lillae Adlie iy 266

agaill (a¥e ) eCpall den 3 cally ) axidl e (e

e aysill s il dadadl o Al (3 sl 5 i jladll
YEA Ga Y

— olasY) il lamYly obdl il (pY 00 ) dena ¢ Jlie

JAY Ga g paiSul) domdall Dl cspss sl s fx s

SLas¥ dfold ke 325 8 gl bl (2) AVA) cod) il eg sall
YY o oa Al dy jall gl s bd)

Cala ) sl Jy sl A eaadl QLY 50 (aY 4+ 0) cdena alla ¢ padll
pbell gt drale ale Ay grad) A 2l ASLaall (8 il l) e
XYOY Y (V) V) cavpitdly polasy)

dagll b Al 2@l (aVIAE) i aua a8

ol A )
YiY a

(V) Bl Gajlang 258 (aY)Y) cglaen o dmn o Sballl

:C‘S'ﬁ‘d\ ‘5&: ?Y VYY/O/YA C%JL“ aalia
https://drive.uqu.edu.sa/_/nmyahya/files/Moeny%20and%20banking.pdf

DY) el Sl JalSal A8De Luld (aY 2 10) cdena sl ye
tisll ) a3l 3 a8y saill N amay aial
AY Y oYoarll cqniany

Yl 8ol (e i (aY 01 E) alae gy sl A8 Jadia
pelell 2y Yl Asdd A 00 ¥ (A el (gl
Aav-ayvy ‘(\‘)\ Asall g5y

UA du::.m @ 3)33443\ dA\}:d\ ((‘;Y~~/\) 4u£.ﬂ\ K\PYs 6C_u4AM
dngie alainly ddpai Al jody ) sl dp el 4y ) seenll


https://drive.uqu.edu.sa/_/nmyahya/files/Moeny%20and%20banking.pdf

267 e e alall gt szl S A

& Al A5l jaisa" 8 e duale A8y, @ pidall Jaldll
VA-VY 5 il cdaydadill o jall sgaall adai (g3 "y jall Jsal)
Gkt dalie Ausall jeae L)seen G alEl oY oA Gule
@ gall e aY VY)Y
https://mpra.ub.uni-muenchen.de/41871/1/MPRA_paper_41871.pdf

s ¥y Gulall sl Ellga mall el SR A
S G (et Y)

(O ¥y auldll gl aill-gd gl oall a8l denge
((pY YY)
RAANEE

(Ouaddl g aal gl ggiadl gy Eillga gl el aall dia
_ZV“UA c((ﬁ' ) 0)

¢ tea daa) il e aa camag a S liae oopall aas
adaaill Al A8l Jilat g (gabaBY) szl (aY YY)
polell s alz (oY 0 A=Y AAC) Baall 3l 2l 43l (ia ye
FUVYYe T anall cg, bV £olesy

Botdo (pY 00 )) cariall e ol jliay 3 gana ¢y A Aead e
oralall A Cpusd by Epaly spi ololed
AT e k)

Aal) Jalat (a2 1 €) cmlam ca )SI e 5 july cJadiag Yina capad
5yl D L..SJ}MM ALaiaty| ‘_g 81l (yiage e&..'aﬂ\ O
thado—iale)) Slahlly Sogmd) i desle ilg (pY 0 ) 0-1487)
YA OF ((£) ¥R Aaall ¢ ziitasy L33y peledl

@)ﬂ\ il e gl g 2 gail) _((—;Y~~°) deae aelon) c(—.\ﬁ\fa
AYT uac:\_.g‘)dls.u}[\ «uaal)


https://mpra.ub.uni-muenchen.de/41871/1/MPRA_paper_41871.pdf

Ll lillae Adlie iy 268

O dabdl V5 Al Adad Al o (Y ) E) cue i (il
Ol el Al Al eGall jaws Agadill AL
(a¥++)-144Y)

¢) ¢ 22l o] f’jj—cj FIRIS R Y| rojld/ ils '(?Y VYN ~Y) 9
YYA-YYY

‘ﬁ a;..aﬂ\ '&\)ALH 4.131.;4.\5\} 47.\“17\3 :\.u\‘)d ((;Y . ~~L) ¢ Calgia
c‘\.p\...aﬁﬁ‘ﬁ\ e)ﬂﬂ\ ‘;A b ygdia pe  yluala :\Jl.u) J:\\Jaj\
O a el all ¢CL~UA L__SMG daala

lasY sl -({‘Y . ~Y) TN J.A;\ c‘;c\é)l\} L_LA\} alla c‘_,’_ujj\
NXAY Ga g ¥-glae all il a0 b, i

agu?if\ 8\}.\ @\3

Ackley. Gardner, (1980). Macroeconomics. Theory and Policy. New York,

Macmillan Publishing Co, Lnc, P 136.

Dickey. D and Fullar. W, (1981). Likelihood Ratio Statistical for Autoregressive
Time Series With a unit root. Econometrica, vol 49, 1057-1072.

Elhabil. M. A, (2012). Asuggested Method of Multicollinearity in Multiple
regression Models. Tanmyat Al-Rafidain, 106(34, 7-21.

Ergum. D, (2006). Government Expenditure and National Income- Causality Tests
For Five South East Asian Countries. International Business and Economics
Research Journal, 5(10), 49-58.

Faroog.O, Ulhassan.Q and Shahid.M, (2015). The Applicability of Quantity Theory
of Money in case of Pakistan: Atime series Analysis. Journal of economic
and Sustainable Development, 6(3), 157-166.

Gaurisankar. S., A. J.Saria, E.Karel, A. Wendy,W.Rosmine and W.
Daniella,(2011). Short-Run and Long-Run Relationship between Money and
Prices. The Case of Suriname, Presented at the 43" Annual Monetary Studies
Conference, Bridgetown, Barbados, November 15-18, 2011.

Hassan. S. M, (1999). New Evidence of Causal relationships between the Money
Supply, Prices and Wages in UK. Economic Issue, Vol 4, Part 2,
75-87.

Hussain. Mohammed, (1991). Money, Income and Causality: Some Evidence From
Pakistan, Development Review, Vol 30(4), 907-918.



269 SRR P PPN PFC N U P A TC

Kiganda. E. O, (2014). Relationship between Inflation and Money Supply in Kenya,
Journal of Social Economics, 2(2), 63- 83.

Kumari. D and Malhotra. N, (2014). Export-Led Growth in India- Cointegration and
Causality Analysis. Journal of Economics and Development Studies, 2(2),
297-310.

Levich. R.M, and Rizzo. R. C, (1997). Alternative Tests for time Series
Dependence Based on Autocorrelation Coefficients. The Symposium on
Global Integration and Competition, sponsored by the Center for Japan-U.S.
Business and Economic Studies, Stern School of Business, New York
University, March 27-28, 1997.

Oskooee. B, .M, and Oyo. L, (2007). Export Growth and Output Growth: An
Application of Bounds Testing Approach. Journal of Economics and Finance,
31(1), 1-11.

Pena. D, and Radriguez. J, (2002). A powerful Portmanteau Test of Lack of Fit for
Time Series. Journal of the American Statistical Association, Vol 97(458),
601-610.

Roshan. S. A, (2014). Inflation and Money Supply Growth in Iran: Empirical
Evidences from Cointegration and Causality, Iran Econ. Review, 18(1),
131-152.



Ll lillae Adlie iy 270



271 SRR P PPN PFC N U P A TC

The Impact of Money Stock on the General Level of Prices In the economy of
the Kingdom of Saudi Arabia for the period (1975-2014)

Gareeballah Abdelmageed Abdelgadir Hamid
College of Business & Economics, Taiba University, KSA

Abstract. This paper aims at investigating the impact of money stock on the general level of prices in the
Saudi economy during the period 1975-2014. The Autocorrelation function, Augmented Dickey-Fuller Test
and Phillips- Pernon Test, were used to identify the order of integration for each variable separately. Co-
integration test was used for each of the method Angle- Granger and Johansen- Julius's to check the existence
of a long run relationship between the two variables. In addition, The Error Correction Model have been
applied to determine the direction of the causality between the two variables in the long run. The Granger
causality was also used to explore the direction of the causality between the two variables in the short run.
The statistical tests results showed that the variables were integrated of order one. The results of Co-
integration tests showed that there is a long-run equilibrium relationship between the two variables. The
estimation results of the error correction model indicate a causal relationship in the long run running from the
independent variables to the general price level. The study also found that there is unidirectional causality
over the short run, causality running from the money stock to the general price level, and not vice versa.

Keywords: General Price level, Money stock, Auto correlation Function, Co-integration, Granger Causality
test, and Error Correction Model.



